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LESS ON I N 


Mrs. Brown learns why she must use less paper! 


Mrs. Brown couldn’t understand why Grocer White 

didn’t wrap her loaf of bread in the usual paper bag. 
Grocer White gave her the reason: because our 

Army needs paper for its great invasion drive. 

He explained that nearly every one of 700,000 
different kinds of items shipped overseas must be 
paper-wrapped for protection. 

He told her that a Signal Corps radio, for instance, 
takes 10 pounds of paper to manufacture. 

He told her that each propelling charge for a 155- 
millimeter shell takes three-fifths of a pound of paper. 

He told her each 500- 
pound bomb takes 12 
pounds of paper. 

He told her the Army, 


in cooperation with the War Production Board and the Office of War Information. 


considers paper one of the top essentials of victory. 

Mrs. Brown thanked Grocer White and vowed to 
help him and all his fellow merchants in their Gtive 
to use less paper. 

Mrs. Brown even carries a market basket or a 
shopping bag now to help save precious paper bags. 

Mrs. Brown has enlisted her whole family in a 
family paper-conservation drive. Yes, there’s not a 
single piece of paper wasted at the Brown's house. 


Magazines, like this, are passed along when read so that the greatest 
possible number of folks can share the printed word. A mighty impor- 
fant aid to us magazine people 
who, in spite of using only 5% of 
the entire paper output, are man- 
aging to save more than 450 mil- 
lion pounds of paper by our own 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- _ 
stantly maintained this attitade, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the ‘support of the investing public. 
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WALL STREET 


Trees, Forest, Commodities ~~~ 

If there is a perfect example of the 
old adage about not being able to see the 
forest for the trees, it is in the relation- 
ship. of manufacturers and other trade 
interests to the commodity picture as a 
whole. Not only is this true of the over- 
all world situation in commodities in 
general—it is also often the case even in 
the view of a grower, merchant or manu- 
facturer in regard to the very staple in 
which he is interested. 

The reason is not far to seek. Pre- 
occupied with their own immediate busi- 


_ ness problems, those whose business it 


is to buy, seH or process commodities 
naturally do not concern themselves 


_ daily with developments beyond their 


economic horizons. Yet it is precisely 
those developments, often worldwide in 
scope and implication, which may have 
the greatest ultimate effect on prices. 
No one man, perhaps no group of 
men, can gather, summarize, interpret 
and have available all commodity in- 
formation at all times. A reasonably 
close approximation of just that func- 
tion is, however, the practice of Merrill 
Lynch, Pierce, Fenner & Beane. To the 
trade, this function has obvious value, 
since it makes possible intelligent action 
in regard to probable price trends. 
Just why M L, P, F & B should be 
able to thus render a necessary service 
to trade interests is not hard to under- 
stand. First, 60 of the firm’s 85 offices 
are located in areas where commodities 
are either grown or processed—hence 
grass-roots information on any com- 
modity can be gathered with maximum 
speed. What’s more, information held 
in one branch can be checked against 
that of others, and double-checked with 
the firm’s extensive contacts all over the 
country. Finally, the double-distilled 
results are made available to any 
branch, any customer, promptly through 
the firm’s interconnecting wire service. 
Impersonal statistics, however, are of 
limited worth unless correlated in rela- 
tion to a specific problem. This thought 
actuates the whole policy of M L, P, 
F & B’s commodity department. Ac- 
cordingly, every single commodity is 
watched over by a specialist in it—a 
man who has literally built his business 
lifetime around that deupeeaee staple. 


Offer~~~~ 

Desirous of proving their point in 
practice, M L, P, F & B make this offer: 
to make an interpretive analysis of any 
staple in relation to the commodity 
problem of any businessman who will 
state that problem, together with appro- 
priate background, to the firm. Address 
Merrill Lynch, Pierce, Fenner & Beane, 
70 Pine Street, New York 5,.N. Y. 
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SECURITIES THAT OFFER BRAINS 
AS WELL AS DIVIDENDS 


What “‘war” stocks are “peace” stocks? Are “‘peace”’ stocks 
low or high? Are you puzzled about replacements? Will 
concern about your holdings worry you when you are on 
vacation? Do you know that you can leave all such apt 


lems behind you? 


Do you know that you can invest in skilled minds as well 
as securities? . .. Do you know there are shares* that repre- 
sent a choice list of common stocks—and that those who do 
the choosing are experts whose ears are close to the ground, 
and whose sole commodity is sound, unbiased judgment? 


*THE SHARES REFERRED TO ABOVE ARE FULLY DE- 
SCRIBED IN THE LATEST EDITION OF “INVESTMENT 
COMPANIES", the only book of its kind.in the field of 
Finance. In its 254 folio pages it reviews and analyzes 
87 leading Investment Companies with invested assets 
of more than $1,000,000,000. It is planned for easy 
reading, ready reference and quick evaluation of facts 
and figures. It answers at a glance questions on earn- 
ings, dividends, management results; points out non- 
taxable dividend features—and shows why certain of 
these shares can be counted upon as a hedge against 
an inflationary rise in the market. 


Only 600 copies of this limited edition are still available. 
Send for descriptive literature, or remit $10 as full payment for this book and 
our monthly follow-up service. 


ARTHUR WIESENBERGER & CO. 
a % MEMBERS OF NEW YORK STOCK EXCHANGE « NEW YORK CURB EXCHANGE 
or 61 BROADWAY e NEW YORK 6 N. Y. 


‘ sf SPECIALISTS AND APPRAISERS OF INVESTMENT COMPANY SECURITIES 


| pany to spend $3.3 million on open 


= ELY & WALKER DRY GOODS 
COMPANY CHRYSLER 


SAINT LOUIS 
oe NOW MAKING WAR PRODUCTS | 
3} DIVIDEND ON 
COMMON STOCK 
COMMON DIVIDEND The directors of Chrysler Corporation 
ee A quarterly dividend of 25c per share on the have declared a dividend of seventy- 
ee new $20.00 par common stock has been de- five cents ($.75) per share on the out- 
ee ee clared payable September Ist, 1944 to stock- standing ble 
i Nahe holders of record at close of business August common stock, payo 
= 16th, 1944. The stock transfer books will not September 14, 1944, to stockholders 
oy close. of record at the close of business 
Ely & Walker Dry Goods Company August 21, 1944, 
St. Louis, Missouri, HUTCHEON 
August 7th, 1944. Committee 


| E. Spielholz with offices at 30 Broad 


ast week a group headed by Harri- 
man Ripley & Company and 
Blyth & Company offered $17.6 mil- 
lion The Port of New York Author- 
ity general and reftinding bonds, 
eighth series, 2 per cent 1974 (first 
installment) at 9734 per cent and 
accrued interest. Part of proceeds 
from sale of these bonds will be used 
to refund a similar amount of general 
and refunding bonds, sixth series, 3 
per cent due 1975. 
* 

Gustav Metzman, newly-elected 
president of New York Central Rail- 
road will take office in New York, 
on September 1. He will replace Fred- 
erick E. Williamson, who resigned 
because of ill health. 

Stockholders of Autocar Company 
approved creation of 150,000 shares 
of $20 par serial preferred stock; 
50,000 shares of which will be issued 
as series A with 5 per cent cumulative 
dividends and distributed to common 
stockholders on the basis of one share 
of preferred for each ten shares of 
common stock held, payable on or 
about October 1. 

x 
- Gotham Hosiery has arranged with 
the Metropolitan Life Insurance Com- 
pany for a $2 million long term lean. 
Part of proceeds will be used to re- 
tire all outstanding 7 per cent pre- 
ferred stock. 


x *k 


SEC has set September 7 as the 
deadline for requests for a hearing on 
the proposal of Montana Power Com- 


market purchase of Butte (Montana) 
Electric & Power Company bonds. 
xk 

Solar Manufacturing Company has 
arranged with a banking group 
headed by Van Alystne, Noel & Com- 
pany for the sale of 90,000 shares 
series “A” convertible preferred stock 
par value $5. 

x * 

Fahnestock & Company have open- 
ed an office in Hartford, Connecticut, 
with Gordon C. Hurlbert as 

xk 

Dr. F. Emanuel Spielholz, 
merly with the War Department, has 
organized the engineering firm of F. 


Street, New York, N. Y. 
FINANCIAL WORLD 
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Management—T he Es sential 
Element for Success 


Management changes do not always foreshadow big earnings gains, but 


“new blood” has sometimes resulted in great improvement in equity values 


here’s much in the magic of a 

name. Old timers will remember 
how Baldwin Locomotive soared in 
the lush days of the late 20s when the 
word was given that the Fisher 
Brothers had bought large blocks of 
this volatile stock. 

Outsiders who bought Baldwin on 
the strength of the Fisher interest 
generally did not profit. The old no 
par shares (which sold above 66 in 
1929) declined to 144 in 1935, and in 
1937 the company was reorganized. 
This reflected the effects of the de- 
pression upon a “prince or pauper” 
business, rather than the lack of effi- 
cient management. Still, it shows that 
big names offer no guaranty of suc- 
cess. 

The Fishers continued their asso- 
ciation with General Motors, their 
main interest, and did a superlative 
job as production executives. Recent- 
ly, Alfred P. Sloan, Jr., announced 
that the talented grandsons of the 
gifted carriage maker would soon re- 
tire from active service with General 
Motors. A strong hint was given that 
the Fisher Brothers, although liber- 
ally endowed with this world’s goods, 
would seek new industrial worlds to 
conquer. Their genius and industry 
are innate, driving them to new ac- 
complishménts regardless of wealth. 
The rumor mills are working over- 
time. Probably—when their plans 
are announced—it will all be “in the 
family.” At all events, most of the 
current guesses will be wrong. 

The effect of C. E. Sorensen’s 
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switch from Ford to Willys-Overland 
on the long neglected Willys stock 
scarcely needs elaboration. Several 
other shifts of automobile bigwigs will 
appear in the next edition of the Di- 
rectory of Directors, and the low 
priced motor market has jumped to 
the conclusion that “something big” 
is in the making. 


BIG VENTURES 


Big ventures are under way—no 
doubt that—not only in automobiles 
but in many other fields. Some of the 
small fry board room speculators may 
continue to hit the jackpot in motor 
shares and other groups, but the odds 
are usually against those who play the 
highly publicized moves. 

When management changes, the 
big gains—and the lasting gains—fre- 
quently are registered in stocks that 
the board room hangers-on wouldn’t 
touch with the proverbial ten-foot 
pole. A number of the “dogs” of yes- 
teryear are promising speculations or 


even investment stocks today, because 


inadequate management was replaced, 
and the successors went to work 
auietly, without fanfare. The new 
executives plugged along conscien- 
tiously and efficiently, making a * 

or a resounding success of badialeriuts 
which had been either stodgy or on 
the skids. The stockholders of record 
were apprised of the changes, but if 
there was any press agentry, it was 


‘more subdued than much of the recent 


output. 
A customers’ man te a broker’s 


office in the Grand Central area, New 
York City, lost his job in 1928. That 
was rather unusual, as almost any- 
body could “get by” in those days. 
He was fired because his pet stock 
was Philip Morris. The clients lost 
money even in the midst of the big- 
gest bull market in history. The 1928- 
29 high was 2514, compared with 


highs around 41 in 1926 and 1927. 


Maybe it was just a hunch, but 
whatever the reasons for his con- 
victions, he called the turn a few years 
too soon. P.M.’s net earnings aver- 
aged less than $500,000 in the fiscal 
years 1928-34. In the fiscal year 
ended March, 1935, net jumped to 
$1.5 million, and continued to grow 
steadily to a peak of $7.8 million in 
the 1942 fiscal period. 

Up to the early 1930s’ Marlboro 
was the company’s most important 
brand, but it never achieved large 
volume. Then new interests entered 
the company, the Philip Morris “Eng- 
lish Blend” was developed, and an 
aggressive advertising campaign 
started. O. H. Chalkley, a man of 
long experience in the tobacco busi- 
ness was made vice-president in 1933 ; 
he has served as president since 1937. 
The new cigarette was a success from 
the start. Sales have shown sharp in- 
creases in each succeeding year, based 
upon quality and forceful advertising. 

In 1932, the financial position of 
The Studebaker Corporation was de- 
teriorating rapidly, and it became 
doubtful that this old and respected 
name in the vehicle trade would sur- - 
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vive the depression. The company 
went into receivership in March, 
1933; Harold S. Vance and Paul G. 
Hoffman were two of the three re- 
ceivers appointed by the court. In 
1935, these two men were appointed 
chairman of the board and president, 
respectively, of the new company, and 
they still serve in these capacities. 


An upward trend of general busi- 


ness activity helped the successor 
company, but the improvement in 
Studebaker’s trade position in the last 
ten years is largely attributable to 
the Vance-Hoffman management. 
Good profits have been reported in 
all recent years except 1938; Stude- 
baker is making a very important 
contribution to the war effort; the 
bonded debt has been retired and 
finances strengthened in other re- 
spects; and a promising postwar fu- 
ture is indicated. Studebaker is now 
regarded as one of the strongest of the 
automobile “independents.” 

Net earnings of Standard Brands, 
Inc., declined from $14.7 million in 
1936 to $7.7 million in 1941. The 
1933 low for the old common stock 
was more than twice the 1941 high of 
65%. After a payment of 10 cents a 
share in February, 1942, dividends 
were suspended. Although earnings 
continued to decline in 1942, a turn 
for the better was shown in 1943. 


NEW PRESIDENT 


In December, 1941, James S. 
Adams, formerly executive vice- 
president of Colgate-Palmolive-Peet, 
was elected president. Despite high 
taxes and difficulties encountered in 
the operation of a food business in 
wartime, earnings rose to $9.2 million 
in 1943. Mr. Adams recently stated 
that the company is about half way 
through its reorganization program 
and estimated that at least two years’ 
work remain before the management 
reaches its main objectives. War 
scarcities have slowed down develop- 
ment plans, and restricted earnings, 
but the benefits of the change in man- 
agement are clearly in evidence. 

In 1935, common stock of Uni- 
versal Pictures Company, predecessor 
of the existing Universal Pictures 
Company, Inc., sold as low as $2 a 
share. In 1936, Universal Corpora- 

tion was formed to acquire the hold- 
ings of Carl Laemmle and associates. 
J. Cheever Cowdin, a man of long 
experience in investment banking and 
industry, was made chairman of both 
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the holding company. and the operat- 


ing subsidiary. The two.companies _ 


were subsequently ‘merged; the 8 per 
cent preferred stock of Universal Pic- 


tures (with large accumulations) was ° 


retired ; and the publicly held common 
stock of the old company was ex- 


changed’: for stock of the surviving 
company" on the basis of three new. 
shares for one old, Last year, Univer- 


sal Pictures earned $6.57 a share. The 


stock. is quoted in low ratio to earn-. 


ings (around 21), showing that it is 
still regarded. as. a speculative equity. 
‘However, the gains. since 1936 are a 
tribute to the Cowdin management. 

It may be said, by way of reservation 
that these illustrations represent ex- 
ceptional accomplishments. Neverthe- 
less, they do: shew that changes in 


management aré sometimes followed 
by striking enhancement in earnings 
. and the market status of a company’s 


securities. 


Leased Company Shares 
Proposed exchange of securities would pro- 


vide holders with fixed income and free them 
from threat of halt in guaranteed payments 


Ks: the individual holders of shares 
in six of the 15 companies on 
which dividends or “rents” are guar- 
anteed by the Western Union Tele- 
graph Company, the way has been 
opened to exchange these so-called 
“guaranteed stocks” for new fixed 
income securities regarding which no 
income. tax controversy is likely to 
arise. 

Western Union’s offer expires Oc- 
tober 16. The securities offered in 
exchange are 4 per cent debentures, 
to be dated July 1, 1944, which will 
be distributed on various bases to 
stockholders in the six companies. 
The total amount to be issued is un- 
determined, but will not exceed $10 
million. If the minimum amount of 
shares is received from stockholders 
who accept the company’s invitation, 
the latter will own 90 per cent of the 
outstanding stock in each of the leased 
corporations. It is expected that most 
stockholders will be willing to make 
the exchange as their present situa- 
tion is rather an unhappy one, the 
Federal Courts having given the tax 
collector the green light on the pro- 
posal to levy on the rentals or divi- 
dends in order to satisfy the Govern- 
ment’s claims for: unpaid’ income 
taxes. 

The controversy the 
ernment and the Western Union is of 
long duration, and ties in with a simi- 
lar controversy between the Govern- 


ment and various railroads which 
operate leased lines under agreements 
guaranteeing dividends—that is, pay- 
ments of “rentals” are made direct to 
the shareholders. In the meantime the 
leased companies have fallen in ar- 
rears on income taxes claimed by the 
Government which has sought to col- 
lect from the operating companies. 
Earlier court decisions favoring the 
operating railroads were reversed by 
the United States Court of Appeals 
more than a year ago, and this opened 


the door to similar actions against 


the Western Union’s leased compa- 
nies. (FW, Oct. 13, 1943.) 
RULING SUSTAINED 

On March 23 of this year the 
United States Circuit Court of Ap- 
peals held that the Government was 
entitled to collect back taxes, as well 
as current taxes, out of rentals which 
Western Union, as lessee, was obliged 
to pay. direct to stockholders of the 
Gold & Stock Telegraph Company. 
The latter admitted its, liability for 
income taxes to December 31, last, 
as $949,000, or $18.98 per share and 
estimated this liability, including in- 
terest, would mount at. the rate of 
about $147,000..a year, or approxi- 
mately, $3, a share. 

The six companies. mth share- 
holders have received offer: from 
Western. Union, with the amoynt 
of debenture principal offered for each 
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share of stock, the number of shares 
in the hands of the public, and the 
total number already owned by West- 
ern Union Telegraph Company, fol- 
low: 


Gold & Stock Telegraph Com- 
pany: $130 debenture principal for 
each share of stock turned in; 20,524 
shares owned by the public, 29,476 
shares owned by Western Union. 


Chicago & St. Paul Telegraph 
Company: $60 debenture principal ; 
384 shares owned by the public, 606 
shares owned by Western Union. 


Empire & Bay States Telegraph 
Company: $76 debenture principal ; 
2,806 shares owned by the public, 
194 shares owned by Western Union. 


International Ocean Telegraph 
Company: $100 debenture principal ; 
9,202 shares owned by the public, 
20,798 shares owned by Wester: 
Union. 


Southern & Atlantic Telegraph 
Company: $21 debenture principal ; 
22,323 shares owned by the public, 
15,639 shares owned by Western 
Union. 


Pacific & Atlantic Telegraph 
Company of the United States: 
$17 ‘debenture principal; 21,123 
shares owned by the public, 58,877 
shares owned by Western Union. 


In anticipation of an eventual set- 
tlement of the controversy which 
would afford the stockholders of 
leased companies a fixed income, even 
at a lower rate than the “guarantee” 
and would relieve them of the hazards 
of litigation and double taxation, 
shares of the leased companies have 
been steadily improving marketwise. 

Gold & Stock Telegraph Company 
shares, the only one of the six listed 
on the New York Stock Exchange, 
are currently around 120, against the 
year’s low of 85% set in January. 
Under the $6 annual rental the shares 
carry, the yield is nominally 5 per 
cent, with the possibility that the tax 
collector will take the equivalent: of 
several years’ distributions to apply 
on the company’s indebtedness. Under 
the exchange each share would be re- 
placed with $130 principal amount 
of 4 per cent debentures, returning 
the holder $5.20 a year, a yield of 
4.3 per cent on the basis of the current 
price of $120 per share. 
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Where Our Retail 


Goes 


With national income at highest levels ever attained, 
1943 retail sales showed one-year gain of 16.8 per cent 
over 1942 despite 38.8 per cent drop in durable items 


By Ernest R. Abrams 


ur national income during 1943 

has been variously estimated at 
from $135 billion to $150 billion. In 
either case, it’s the highest level ever 
attained in the United States. How 
much of this was spent in the busi- 
ness of living? Through what trade 
channels did it flow? Did inflation 
play any part in the reported volume 
of sales? 

Except for rents, and professional 
and utility services, the classifications 
listed in the table include all the ma- 
jor kinds of living expenditures made 
by the American people. And the in- 
crease in purchases of jewelry, to- 
gether with those of every non-dur- 
able goods classification except the 
wares of filling stations, would sug- 
gest that the swollen incomes of our 
war workers are burning holes in 
their pockets. 

The largest increase percentage- 
wise in the past three years, although 
small in dollar volume, occurred in 
the purchase of jewelry, which may 
represent as much a “flight from the 
dollar,” a desire to convert money 


into something of lasting value and 
ready convertibility, as it does in- 
creased purchasing power. The sec- 


‘ond largest increase percentage-wise 


is found in the sales of eating and 
drinking places. This may be con- 
sidered a reflection not only of in- 
creased purchasing power but also 
of the industrial employment of 
housewives and temporary shifts of 
population to war industry centers. 
And the third in size of percentage 
increases is found in the sales of 
clothing, both men’s and women’s. 
This probably is due to a desire on 
the part of war workers, particular- 
ly women—many of whom for the 
first time have independent means— 
to “put on the dog” and give visible 
evidence of their prosperity. 


DECEPTIVE FIGURES 


Taken at face value, however, these 
figures are deceptive. Although we 
were engaged in considerable indus- 
trial activity for defense in 1941, our 
real war effort did not start until 
after Pearl Harbor.. Accordingly, in- 


Sales of Retail Stores 

of Dollars-———-_, Change 

Durable Goods 1941 1942 1943 1941-1943 

Automobiles .................. 8,226 $ 2,840 $ 2,528 —81.4% 
Building Material & Hardware .. 3,722 3.799 3,201 —14.0 
Home Furnishings ............ 2,387 2,678 2,411 + 1.0 

$14,876 $10,070 $ 9,109 — 38.8% 

Non-Durable Goods 

$ 4,092 $ 5,193 $ 6,381 +55.9% 
Eating & Drinking ............ 4,568 6,173 7,973 +74.5 
12,411 15,755 17,190 +46.6 
Filling Stations ............... 3,500 3,022 2,474 —29.3 
General Merchandise .......... 7,830 9,015 9,932 +26.8 

Total—All Retail...... $54,173 $57,784 $63,269 +16.8% 
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creases in retail sales in 1942 over 
1941, in 1943 over 1942, and in 1943 
over 1941, indicate the impact of 
vastly expanded industrial payrolls 
on American spending. 

Taking the average purchasing 
power of one dollar during the 5-year 


1935-1939 period as 100 cents, we: 


find. a dollar would buy only 92 cents 
worth of goods in 1941, only 81% 
cents worth in 1942 and but 75 cents 
worth in 1943. On this basis, then, 
the $54 billion spent for goods in 1941 
was equivalent to only $49.9 billion 
spent in the 1935-1939 . period, «the 
$57.8 billion in 1942 to only $47 bil- 
lion, and the $65 billion in 1943 to but 
$47.6 billion. 

When examined in this light, re- 
tail sales in 1942 were actually 5.9 
per cent below 1941, rather than 26.7 
per cent above, while 1943 sales were 
only 1.4 per cent above 1942, instead 
of 9.5 per cent. And in the same 
way, 1943 sales actually were 4.6 per 
cent below 1941, instead of being 16.8 
per cent higher. 


OTHER ITEMS 


Nor is this the full picture of 1943 
spending. If allowance is made for 
bottle liquor, not shown separately 
for 1943 in the Department of Com- 
merce data, but which totaled over $1 
billion in 1942, consumers’ expendi- 
tures in 1943 at eating and drinking 
places, food stores and liquor shops 
totaled $26.5 billion, or nearly 42 per 
cent of total retail sales during the 
year. This was an increase of $3.5 
billion or 15 per cent over 1942, in 
which year expenditures in these 
three kinds of places accounted for 
nearly 40 per cent of total retail sales. 

On the whole, however, the in- 
creases in living expenditures are no 
cause for alarm. If we accept a na- 
tional income of $135 billion for 1943, 
a balance of $71.7 billion remained 
for debts, war bonds, buying homes, 
Savings, rents and professional and 
utility services. The sum exceeds the 
entire national income in the worst 
depression year. 

Many will recall that 35 years ago 
every country banker was deploring 
the purchase of automobiles by farm- 
ers. “They should put their money 
in the bank.” 


The country lived through this — 


threat to prosperity and doubtless will 
survive again, even if war workers do 
toss a part of their swollen earnings 
around a bit carelessly. 


Natural Gas Shires 


Reflect Wartime Boom 


Industrial demands and expansion of residential 


Baw the stimulus of wartime ac- 
tivity consumption of natural 
gas has continued the uptrend which 
set in during 1934 and made sizable 
progress long before our domestic 
economy felt the impact of war de- 
mand. Sales in 1943 just about dou- 
bled the 1934 total of 979,788 million 


- cubic feet, with consistent improve- 


ment maintained thus far through 
1944. Termination of war contracts 
may reasonably be expected to check 
the rate of expansion, but there ap- 
pears no reason to anticipate any 
drastic or prolonged recession in sales 
or earnings. 

Still in its development stage, the 
natural gas industry has not begun to 
worry over the condition of its re- 
serves. Current estimates of known 
gas reserves indicate at least 40 
years’ supply on the basis of current 
extraction without considering the 
possibility of new discoveries over 
coming years. 

Shares of the principal pipeline 
companies have reflected the boom in 
the industry, but there has been rela- 
tively little speculative activity in 
them and current market values ap- 
pear to make adequate allowance for 
the probability that the rate of expan- 
sion may soon begin to decline and 
that both gross revenues and earn- 
ings may taper off. Among the lead- 
ing issues in the group, the common 
stocks of Consolidated Natural Gas 
and Pacific Lighting appear to be in 
above-average position. 

Here are brief sketches of each of 
the five leading issues: 


Columbia Gas & Electric Cor- 
poration: Derives two-thirds of its 
revenues from natural gas subsidiaries 
serving industrial areas in Ohio, 
western Pennsylvania and West Vir- 
ginia, including such centers as Cin- 
cinnati, Dayton, Columbus, part of 
Pittsburgh and Wheeling. Its Appa- 
lachian gas reserves are rapidly being 
depleted, but pipeline connections 


requirements swell revenues of leading units 


with southwestern fields indicate sup- 
ply will continue to be adequate. 
Gross revenues from all sources in 
1943, $139.9 million vs. $128.8 mil- 
lion in 1942. Cash position has been 
strengthened through recent property 
sales, and receipt of $11 million cash 
in dissolution of Columbia Oil & 
Gasoline subsidiary. Capitalization: 
Funded debt of subsidiaries, $71.9 
million, of parent company $76.8 mil- 
lion; subsidiary stocks, $50 million ; 
940,664 shares $6 cumulative pre- 
ferred A, 38,695 shares $5 cumulative 
preferred and 121,668 shares $5 cu- 
mulative preference stock (par of 
each $100); 12.2 million shares of 
no par common. Common stock earn- 
ings record poor (36 cents in 1943, 
34 cents in 1942) but interest now 
centers in potential work-out values 
under P.U. Act readjustments. Divi- 
dends irregular: 1942, none; 1943, 
10 cents; 1944 to date, 10 cents. 
Listed on New York Stock Ex- 
change ; recent price 5. 


Consolidated Natural Gas Com- 
pany: Organized July, 1942, to 
take over four natural gas subsidiaries 
of Standard Oil- Company of New 
Jersey, operating in eastern Ohio, 
western Pennsylvania and part of 
West Virginia. Operating revenues 
in 1943, $62.4 million vs. $56.6 mil- 
lion in 1942. Industrial sales com- 
prised 47.3 per cent of 1943 gas vol- 
ume, vs. 43.6 per cent in 1942; do- 
mestic and commercial sales in 1943 
accounted for 45.6 per cent, vs. 44.6 
per cent in 1942. Earnings per share, 
1943: $4.14 vs. $4.28 in 1942. Divi- 
dends: initial payments May 15, 
1944, 50 cents regular semi-annual 
and 50 cents extra. Capitalization: 
2,728,359 shares $15 par capital 
stock. Listed on New York Stock 
Exchange; recent price, 32. 


Lone Star Gas Corporation : 
Produces, purchases and distributes 
natural gas, mainly in Texas. Load 
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is predominantly domestic and secu- 
lar trend of consumption in its area 
is upward. Gross revenues in 1943, 
$28.4 million vs. $27.7 million in 1942, 
but net reflects reductions in rates 
amounting to $2.1 million annually, 
effective in 1943. Earnings: 77. cents 


per share in 1943, vs. 89 cents in 


1942. Current dividend rate, 60 cents 
per annum. Capitalization : bank loans 
$11.9 million and 5,499,000 shares of 
$10 par capital stock. Listed on New 
York Curb Exchange; recent price, 
10. 


Pacific Lighting Corporation: 
Second largest natural gas distributor 
in the United States, serving South- 
ern California, including Los Angeles. 
Domestic and commercial consump- 
tion provides 80 per cent of revenues. 
Weather is an important revenue fac- 
tor as most of the homes in its terri- 
tory use gas for heating. Gross rev- 
enues in 1943, $57.0 million vs. $54 
million in 1942. Earnings: $3.21 per 
common share, in 1943, vs. $3.51 in 
1942. Current dividend rate, 75 cents 
quarterly. Capitalization: Subsidiary 
funded debt, $45.1 million; subsidi- 
ary preferred stock, $22.3 million; 
long term bank loans, $1 million; 
200,000 shares no par $5 cumulative 
preferred stock, and 1.6 million shares 
no par common. Common listed on 
New York Stock Exchange; recent 
price, 44. 


United Gas Corporation: Con- 
trolled by Electric Power & Light 
Corporation. Earnings depend chiefly 
on sales of natural gas but impor- 
tance of oil sales is growing. Serves 
200,000 customers in Louisiana, Mis- 
sissippi and Texas. Gross revenues in 
1943, $56.7 million, vs. $56.0 million 
in 1942. Common stock earnings er- 
ratic and unsatisfactory: 67 cents per 
share in 1943, 19 cents deficit in 1942. 
No dividends. Capitalization top- 
heavy; under reorganization plan 
fled with S.E.C. company would 
have funded debt of $100 million, and 
10.7 million shares of $80 par com- 
mon. Present capitalization: As- 
sumed funded debt, $25.0 million; 
subsidiary debt $5.6 million; notes 
payable, $25.9 million ; 449,822 shares 
$7 cumulative preferred ($100 par), 
884,600 shares $7 cumulative second 
preferred ($100 par), and 7:8 mil- 
lion shares no par common. Common 
listed on New York Curb Exchange ; 
recent price 1Y%. 
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Outlook Improving 
Remington Rand 


Growing complexities of doing business. will 
expand peacetime demand for company’s specialties 


ecause of long experience with 
precision. work, manufacturers 
of office machines were unusually 


well equipped to swing over to such: 


military items as bomb sights, auto- 
matic pistols, fuzes, shells and gun, 
torpedo and airplane parts. Only a 
moderate amount of plant conver- 
sion was necessary and a large part 
of the industry’s personnel already 
was expert in precision work. These 
considerations, plus the fact that ex- 
panding war industries as well as 
the Government needed the normal 
products of the office equipment 
companies, dictated the virtual ban, 
imposed in.1942, on sales to civilians 
and on production for civilian use. 

Remington Rand, Inc., principal 
enterprise in the industry, was quick 
to convert part of its plant capacity 
to war production and to concentrate 
output of normal lines to machinery 
and equipment essential to the con- 
duct of war industries and Govern- 
ment operations. In the fiscal year 
ended March 31, 1942, sales jumped 
to $77.3 million, which compared 
with $49.2 million in the preceding 
fiscal year and an average of $43 
million in the immediate prewar 
years. Sales in the following year 
expanded to $91.4 million, and 
reached $132.9 million in the fiscal 


year ended this past March 31— - 


more than tripling the prewar nor- 
mal. 

Increased operating cost, however, 
have absorbed most of the expanded 
income. Operating income in the 
1941-42 year was $15.7 million, in- 
creasing by $1.4 million in the suc- 
ceeding year. But in the year just 
closed operating income dropped back 
to $15.7 million, practically the same 
as when the sales volume was almost 
$60 million smaller. Taxes and other 
deductions also have cut deeply into 
the company’s gross take, net earn- 
ings per share of common stock in 
the 1943-44. fiscal year being re- 
ported as $2.01 against $1.99 in the 


preceding year and $3.08 in the 
1941-42 year. 
There already have -been some 
cancellations of military contracts, 
and the progress of the invasion in 
France suggests early accelerations 
of the rate of contract termination, 
with further easing of restrictions on 
normal lines for civilians—since No- 
vember last typewriter production 
has been permitted on a 9 per cent 
basis. Profit margins on war busi- 
ness are narrow, and the prospective 
expansion of normal output points to 
continuation of the improvement reg- 
istered in the three months. ended 
June 30, when net per common share 
of 62 cents compared with 35 cents . 
in the corresponding 1943 period. 


LIKELY PROSPECTS 


Peacetime prospects are encourag- 
ing. It does not appear likely the 
situation after World War I will be 
repeated. Then the Government com- 
pletely demoralized the industry by 
dumping huge quantities of office 
machinery on the market. The Gov- 
ernment’s postwar requirements this 
time will be heavy, not only in con- 
nection with demobilization, recon- 
version and contract termination, but 
with the administration and rehabili- 
tation of devastated countries. 

Remington Rand’s capital structure 
detracts somewhat from the appeal 
of the common stock and considering 
also the cyclical nature of the indus- 
try, necessitates a speculative rating, 
despite the fact the 30-cent quarterly 
dividend is being comfortably earned. 
In addition to the funded debt: of 
$13.8 million and a bank debt of $1.2 
million, there are 184,932 shares of 
$4.50 cumulative preferred stock’ and 
1,831,400 shares of the $1 par com- 
mon, which offers a yield of 6.3 per 
cent at its current price around 19. 
But this yield, and the possibilities of 
postwar earnings expansion, justify 
commitments by those who can as- 
sume moderate risks. 
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“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Ratings are from the FinaNciAL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 16, 1944 


American Woolen, pfd. C+ 

Profit possibilities appear commen- 
surate with obvious risks at 93. 
(Paid $7 in 1940, $12 in 1941, $8 in 
1942-44 to date; arrears $70 as of 
Sept. 15.) The June fiscal year’s net 
having equalled $11.54 vs. $12.26 per 
senior share in 1942-43, five-year 
earnings after all costs, expenses, de- 
preciation, taxes and interest have 
now totalled $96.05 per share. Disre- 
garding likely prospects of another 
payment, dividends will have taken 
but $40, leaving the senior stock a 
statistical gain of $56.05 ($22.86 con- 
tingency reserve, $33.19 surplus). Be- 
tween 1939 and 1943, working capital 


. rose $15.5 million to $48.3 million. 


Recapitalization (perhaps into one 
class of stock) to clear preferred ar- 
rears may be an early prospect. 


Caterpillar Tractor iw 

Selling around 50, stock is suitable 
for longer term commitments. (Reg. 
$2 an. div. yields 4.0%.) Since reach- 
ing 100 in peacetime 1937, stock has 
earned $22.62 per share after liberal 
reserves (the June twelvemonth net- 
ted $4.46 vs. $4.25 a year before), 
paid out $13 in dividends and retained 
$9.62. As the domestic leader in 
track-type tractors and a major fac- 
tor in Diesel engines, generators, and 


road machinery, company promptly ~ 


became an important war producer. 
Sales which had set a record of $73 
nillion in 1940 ($51.8 million in pre- 
depression 1929), had actually gained 
$100 million by 1943, but profit re- 
striction and high taxes have limited 
war earnings. (Also FW, Oct. 6.) 


Cook Paint & Varnish 

A growth stock, fairly priced at 15 
on the N. Y. Curb (Reg. 80-cent an. 
div., paid since 1940, yields 5.3%.) 
Company is an important mid-west- 
ern manufacturer of paints, varnishes, 
enamels, lacquers, synthetic resins, 
stains, shellacs, inks, polishes, waxes, 
etc. Plants in Missouri, Michigan and 


Texas distribute to 65 retail and 
wholesale branches and the latter to 
independent stores and dealers. Last 
year’s $12.8 million net sales doubled 
the 1929 pre-depression record. Re- 
stricted profits held net at $1.44 vs. 
a record $2.43 per share in 1941. 
Earlier sharp 1944 sales gains have 
tapered off but the seven months 
through June still scored a 21.3 per 
cent increase and final 1944 earnings 
should show improvement. 


Erie Railroad C+ 

For the time being, at least, other 
rails appear to offer better apprecia- 
tion prospects; priced about 12. (Ind. 
$1 an. div. yields 8.3%.) In settle- 
ment of taxes for the back years 
1932-40, formerly in dispute, com- 
pany paid New Jersey $8 million last 
month—equal to more than last year’s 
common earnings of $3.14 per share 
(vs. $5.04 in 1942). However, under 
general practice, this would be 
charged to surplus as not applicable 
to the current year, and ability to pay 
without endangering dividends is evi- 
dent in March cash items alone 
exceeding the $45 million current lia- 
bilities. President Woodruff doubts 
the common will net $2 this year “on 
basis of 1944 tax bill and existing tax 
base.” (Also FW, Oct. 27.) 


International Silver B 

Good war/peace prospects explain 
14-year high of 78. (Ind. $3 am. 
div. yields 3.8%.) World leader in 
sterling, plated and unplated table- 
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ware (trade names include 1847 
Rogers Bros. and Holmes & Edwards 
Inlaid), company has a relatively 
small equity issue of 91,198 shares. 
This and the leverage of 50,000 shares 
of $7 (non-redeemable) preferred 
stock results in large per-share earn- 
ings variations. First-half net was 
$5.23 vs. $3.22 per share in the 1943 
period despite $22.23 vs. $13.53 
taxes on income (a strong postwar 
buffer against volume contraction). 
Special war production has far offset 
heavy restriction of normal business. 


Montgomery Ward B 

Showings under adversity justify 
retention at 49 on likelihood of quick 
postwar comeback. (Reg. $2 an div. 
yields 4.1%.) Between the fiscal 
years ended January, 1940 and 1943, 
sales climbed from $475 million to 
$635 million while earnings receded 
from $4.91 to $3.65 per share. Last 
year both reversed, with sale$ declin- 
ing to $596 million but net up slightly 
to $3.69. Similarly, the April quar- 
ter sales were off nearly ten per cent 
but earnings rose to 73 from 70 cents 
a year before. May volume dropped 
7.3 and June 9.7 per cent, but are 
considered ‘satisfactory. Strong finan- 
ces justify present dividend even 
when not fully earned. 


Pepsi-Cola B 
May be retained (recent price, 56) 
as a peace beneficiary. (Ind. $2 an. 
cash div. yields 3.6%; also paid 1% 
stk. div. in Dec.) Net sales almost 
quadrupled from $9.9 million in 1937 
to $38.5 million (last reported) in 
1942. Earnings peaked near $5 per 
share in 1941 but the war economy 
has since held them around the $3.35 
level. Last December, company paid 
$3.3 million for Matanzas Sugar, with 
76,000 acres of sugar lands in Cuba, 
but Mexican extract activities have 
been discontinued as a result of U. S. 
restrictions. In a free postwar econ- 
omy, growth should be resumed, 
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Schenley Distillers C+ 

High current earning power would 
suggest better prices in a rising mar- 
ket; currently around 33. (Stock 
split 1%-for-1 in June; $2 an. div. 
new Stk. yields 6.1%.) Allowing for 
the June split-up (equivalent to a 50 
per cent stock dividend), earnings 
for the nine months through May 
equalled $5.97 per share, which would 
compare with a similarly adjusted 
$3.33 in the 1942-43 period. Even 
that showing understated earnings, 
for it was after a jumped up con- 
tingency reserve of $1.19 vs. 47 cents 
per share. Taxes on income doubled 
to $18.82 vs. $9.15 per share. “The 
House of Aged Whiskies” faced the 
1943 production ban with the largest 
reserves in the country. (Also FW, 
Dec. 15.) 


Stokely Bros., pr. pref. C+ 

Stock is attractive for income at 
16. ($1 an. pref. yields 6.2%.) Pack- 
er of Stokely’s Finest, Fame,. Ex- 
quisite and Van Camp canned vege- 
tables, fruits and other foods and of 
Honor Brand frozen foods, company 
scored successive sales gains from 
$8.3 million in 1933-34 to $43.6 mil- 
lion in 1942-43. After two losses, 
adjusted earnings on the present $20- 
par preferred were $1.54 per share 
in 1940, $3.34 in 1941, $8 im 1942, 
and $4.88 in 1943, and the May, 1944, 
report should show no great change. 
Meanwhile, 47,580 shares of preferred 
and 41,080 of common are to be ex- 
changed for the 11 Ohio and Michi- 
gan canneries of Crampton Canneries, 
Inc., doing a $5 million annual sales 
volume, 


Union Pacific A 

Stock has not exhausted apprecia- 
tion possibilities at 110 peacetime 
1937 high was 14834) and still offers 
a liberal income. (Ind. $6 an. div. 
yields 5.4%.) With earnings now on 
more favorable wage and rate bases, 
June net was $1.56 vs. $1.09 per 
share a year before and half-year net 
$6.96 vs. $10.24 per share. This 
means that, despite restrictive factors, 
the full year’s dividend was well cov- 
ered in the first half. Last year’s 
“other income” alone, almost half 
from oil operations, far exceeded divi- 
dends at $8.42 per share. Cash and 
equivalent alone total $205 million 
(excluding $92.6 million non-affiliate 
investments). as against $162.9 mil- 
lion current liabilities. 
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Ten Stocks 


For Growth 


A group particularly for high bracket taxpayers, 
limiting yield but aiming at gradual appreciation 


hat taxpayers in the higher 

brackets are being driven more 
and more to the deliberate sacrifice of 
current income (subject to highest 
rates) for purely growth prospects 
(taxable at 25 net per cent as long 
term capital gains) is a pointed com- 
mentary on the extremes to which 
legislators have gone in applying the 
so-called ‘“‘graduated tax based on 
ability to pay.” 

Here is a diversified list directed 
to these harassed individuals’ twin 
objective. It returns an average in- 
come of barely over 3 per cent on 
invested capital. As a matter of fact, 
the average yield taxable as income 
would only be around 2% per cent, 
for Celanese’s yield of 5.7 per cent is 
from stock dividends alone and as 
such, is taxable as capital gain when 
the original holdings eventually are 
liquidated. The only other issue in the 
list which yields appreciably above 
average in cash dividends taxable as 
income is General Mills, where 
growth possibilities may be less 
glamourous than elsewhere but start- 
ing quality is unusually high. 

This selection encompasses excep- 
tionally aggressive and well managed 
representatives of industries whose 
growth potentialities are recognized 
as far above-average. Braniff ably 
represents air transportation as the 
fastest growing entity in its field. 
Celanese ranks high in synthetic 


fibres and fabrics, chemicals and 
plastics. Crown Cork & Seal is a 
specialty business of promise. Dow is 
a major factor in the chemical, 
plastics, synthetic rubber constituent 
and light metal industries (magne- 
sium is even lighter than aluminum). 


EXPANSION PROSPECTS 


Food Machinery is a fast-growing 
specialist in food growing, processing 


_and packaging equipment and pro- 


cesses. General Mills leads in wheat 
flour, is expanding in other cereal 
products and has established new 
vegetable oil and precision mechanic- 
al divisions. Minneapolis-Honeywell 
leads in heat-regulating and tem- 
perature-controlling building and in- 
dustrial devices, with an important 
electronic automatic aircraft pilot 
(now said to be installed on all Amer- 
ican heavy bombers). Monsanto is an 
unusually well diversified producer of 
chemicals, synthetic rubber materials 
and plastics. Philco is outstanding in 
electronics from radios to television 
and also is growing in refrigeration 
and air-conditioning. York produces 
a long line of ice-making, refrigerat- 
ing and air-conditioning equipment. 

It need hardly be pointed out that, 
while this group is offered specifically 
as an aid to the overtaxed, it should 
prove equally useful to others who 
place growth potentialities above lib- 
eral.current income. 


Low in Taxable Yield, High in Potentialities 
Earn 

—— Years —— 6 Mos. June 30 Ind. Approx. Curr. 

1942 1943 1943 1944 . Div. Price. Yield 

Braniff Airways ......... $0.85 .96 $0.71 $0.32 $60 19 3.2% 
Celanese Corp. .......... 3.43 2.83 1.37 1.59 a4/70sh. 35 a5.7 
_ Crown Cork & Seal...... 1.84 2.18 0.65 1.62 1.00 Ps: 27 
Dow Chemical .......... b7.14 b6.35 300 126 24 
Food Machinery ......... c4.07 5.02 £1.62 £3.48 1.75 59 3.0 
General Mills ........... b6.06 b6.40 400 106 38 
Monsanto Chemical ..... 1.89 2.41 0.98 1,22 100 40 25 
Minneapolis-Honeywell .. 3.75 3.56 1.95 
Corp. ............ 161 260 105 35 3.0 

a—Dividend pa = in stock, 1/70 share quarterly. b—May fiscal year. c—September 

fiscal year. {—M rch half. k—Nine months through June. n—Adjusted. 
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FORD Age appears to pos- 
AT sess no drawbacks 


EIGHTY-ONE for the industrial 

sage of Dearborn, 
Michigan — Henry Ford. Judging 
from recent photographs he remains 
the tall and vigorous human oak at 
eighty-one years, defying the biblical 
span of life—three score years and 
ten—and seems to enjoy with zest 
each year of borrowed time. 

While other men equally blessed 
with a fund of energy seek retire- 
ment to enjoy a philosophical old 
age we find the redoubtable Henry 
still active in managing his great in- 
dustrial motor empire, and very re- 
sourceful in turning out war material 
for Uncle Sam. 

During his long tenure of life 
Henry Ford has witnessed rapid 
changes in our industrial progress, 
and passed through the severest 
panics and depressions and recur- 
rent cycles of prosperity, building 
his business meanwhile to greater pro- 
portions. 

Now in the eighties Ford remains 
the perennial optimist envisioning 
after the war ends a greater and 
more prosperous America. where 


opportunity for expansion will still 


exist for men who will work and 


for venture capital which will create — 


jobs. 

Ford’s success, built upon his own 
initiative and intuition, provides the 
coming generation with a salient 
object lesson. His is the spirit’ of 
optimism and faith in America that 
has made her the giant among the 
nations. 
vide increased incentive. by. . which: 
10 


Obstacles to him only pro- 


they can be overcome. To be and 


remain an optimist is the keystone 
of success and should set the pattern 
all should aspire to attain. At eighty- 
one he has fully demonstrated how 
much happiness and accomplish- 
ments optimism will bring a human 
being, whereas a state of pessimism 
acts like a canker on initiative. 

Try to be like Ford—you will be 
much happier. 


WHAT Business is not 
MAY BE waiting until the 
LEFT OVER war is over. Nor 


is it seeing the 

much heralded and publicized peace 
boom through rose-colored glasses. 
It is generally recognized among the 
hard headed realists that there are 
some difficult hurdles to surmount 
before this plateau can be reached. 
Yet, by no means is there enter- 
tained any deep seated pessimism. 
Instead, there prevails a spirit of far- 
seeing awareness premised on the 
thought that the answer to the out- 
standing enigma industry faces is in 
what manner the Administration will 
handle what may be left over in sur- 


‘plus commodities with the inevitable 


end of the war. 
- According to the Office of War In- 
formation if hostilities should cease 
in the near future there will remain 
in the possession of the Government 
surplus war material and plants of 
over $50 billion. This would repre- 
sent actual cost in real money which 
has been invested by the American 
people. 
It may be more and it may be less 


when the final balance is. struck, for 


in the prosecution of any war it is 
the usual practice of a far-sighted 
Government to aver-order military 
supplies, so it will not find itself short 
armoured. In this respect, where 
success hinges on total preparedness, 
waste is fully justified. It would be 
fatal to our all-out war effort if we 
ventured into a false spirit of econ- 
omy. 

Our major problem will be to find 
practical measures by which the mar- 
ketable portion of this surplus can be 
absorbed without throwing our in- 
dustrial and economic peacetime 
processes of readjustment entirely out 
of gear. 

This is what will keep our indus- 
trial machinery on tenterhooks until a 
practical solution can be reached for 
the gradual absorption of this sur- 
plusage. 

To throw this surplus on the mar- 
ket on a salvage basis will only serve 
to throw our postwar planning out of 
kilter, for it would realize, as in the 
case of auction sales, only a small 
percentage of the cost of all this 
material. 

There can be only one practical 
solution which could stabilize indus- 
try. This involves the common 
sense procedure of segregating this 
surplus into a reserve stock pile, out 
of which the Government could feed 
civilian production according to its 
needs as it gets into its stride. If this 
could be done the Government in the 
end would realize much more than it 
could under any forced sales and 
would avoid throwing obstructions in 


the way of our postwar recovery and 


our return to the ways of peace. 
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Market's ability to break through the narrow three weeks’ 
range is encouraging. Prospective benefits of the impend- 
ing debacle of the Nazis offset recognized readjustment 


problems 


MARKET STUDENTS who stress the importance of 
volume may be inclined to view the recent gradual 
up-trend with reservations. A turn-over of 600,000 
to 1.2 million shares on the "Big Board" appears 
small in comparison with several sessions in which 
transactions totaled from 1.5 million to more than 2 
million shares when the market was advancing briskly 
in June and July. But allowance should be made 
for the fact that we are in the midst of the tradi- 
tional holiday season. 


CONSIDERING the enervating effects of the ex- 
treme heat wave, it is perhaps surprising that stock 
market activity has not dwindled to a daily turn- 
over of about 300,000 shares. In fact, volume 
indications have been rather favorable. On August 
10, when the Dow-Jones industrial average gained 
0.75 point (following two days of declines), trans- 
actions rose to more than one million shares. Last 
Wednesday, the average advanced 0.85 point on 
a total turn-over of 860,000 shares, a considerable 
gain over preceding sessions when the market 
showed less encouraging aspects. 


EARLY in the week, there had been tentative signs 
of a revival of the speculation in low priced motor 
stocks. Most of the activity was concentrated in 
this group and in a number of other highly specu- 
lative issues, including real estate and Cuban sugar 
equities. A decided change in the character of 
the market-took place on August 16. Approximately 
430,000 shares were traded in the closing hour of 
the session, and the "pivotal industriais'' assumed 
the leadership. This trend carried over to the 
August |7 session, when the industrial average 
gained 1.16 points on a total volume of 1,238,000 
shares. Other favorable indications were given by 
continuation of the gradual advance in the utilities 
and an improved showing by the railroad shares. 


THE ABILITY of the market to move forward after 
holding in a two-point range for the industrials 
over a period of about three weeks is a favorable 
sign, although the technicians will not be satisfied 
that another phase of the bull market is under way 
until the 150-level has been topped. From a broader 


viewpoint, the shift of emphasis to the high grade 
automobile shares, steels, chemicals, electrical 
equipments and other issues which are regarded 
as having characteristics of “good leadership" is 
more significant. 


IT IS BECOMING increasingly evident that the 
market is pretty well prepared for the end of the 
European war. Recent fears of a slump in the event 
of a sudden German surrender recall the numerous 
predictions made last spring that the market would 
break badly on the beginning of the invasion. Those 
who believe that the cessation of hostilities in 
Europe will be bearish may well prove to be equally 
wrong. 


RECENT developments in connection with ammuni- 
tion and aircraft cut-backs have served to focus 
attention on the difficulties of readjustment. It 
would be. foolish to attempt to minimize the serious 
problems which will arise, particularly in the field 
of labor relations. The point is that the magnitude 
of these problems is generally recognized. The 
market is expressing a conviction that adequate 
preparations are being made, and that reconversion 
will proceed expeditiously despite the major scope 
of the readjustments which will have to be made. 


THE PREDICTION of Donald M. Nelson that a 40 
per cent cut-back in war orders at the end of the 
European war will permit civilian production to be 
increased at least 30 per cent over the present level 
helped sentiment. Although the WPB Chairman 
made certain reservations as to the time factor in 
transition, especially with respect to the automobile 
and building construction industries, a return to the 
1939 level of civilian goods output plus continued 
large production to meet the needs of the war with 
Japan would add up to a high level of employment 
and generally satisfactory profits. 


REGARDLESS of the short term trend of stock 
prices, the impending doom of Nazidom affords a 
strong basis for optimism on a wide range of 
securities having promising postwar prospects. 
—Written August 17; George H. Dimon. 
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FIGHT LOOMS ON TAX CARRYOVER: While 
the Senate has passed the "'states’ rights’ post- 
war reconversion measure sponsored by Senator 
George, chairman of the Senate Finance Com- 
mittee, proponents of Federalized unemployment 
insurance are working to have the House either 
reject it or amend it by substituting the provisions 
of the Senate-rejected Murray-Kilgore bill. The 
extent to which supporters of Federal distribution 
of liberal unemployment benefits are determined 
to go in their campaign to defeat the conservative 
George bill is disclosed by the threat of Senator 
James E. Murray, co-sponsor of the rival measure, 
that he "may introduce’ measures to eliminate the 
carry-forward and carry-back provisions of the cor- 
porate tax law—either through outright repeal or 
amendment of the corporate tax provisions. The 
threat cannot be dismissed as just a bit of strategy 
designed to alienate support from the George bill 
or to force a compromise on the jobless pay pro- 
gram, although this may have been its primary pur- 
pose. In recent months the C.I.O. has become 
increasingly critical of the carryover provisions, but 
without definitely tying its tax comments. to the 
Murray-Kilgore reconversion bill which it approved 
heartily as a labor measure. The Senator, however, 
offered the argument that the carryover ‘protected 
the corporation against loss, while the George bill 
was a Federal government disclaimer of responsi- 
bility for protecting the workingman. Enactment 
of the George bill into law apparently will open 
the way to vigorous and persistent efforts to repeal 
or weaken the carryover provisions of the tax law. 


PLANNING TO CLEAR ERSATZ LINES: In 
anticipation of a comparatively early termination 
of the German phase of the war, retailers are 
already planning major inventory readjustments; 
particular attention is being given to gradual price 
markdowns on wartime ersatz goods and merchan- 
dise of inferior quality. The situation is gradually 
assuming a pattern, following a period during which 
two contrary views contended for acceptance. It 
is now considered likely that the period of recon- 
version will be sufficiently lengthy to permit the 
average merchant to liquidate his inventories 
before new and better grades of goods come on 
the market; there is little fear now that it may be 
necessary for retailers and manufacturers to agree 
on a cancellation program for outstanding orders 
to avert financial disaster. Many merchants are 
already weeding out inferior and ersatz goods such 
as steelless baby perambulators, furniture with 
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wooden springs, wooden toys, and so on; and, 
unless there is an unexpected slump in over-all con- 
sumer demand, it is believed that the process of 
reducing stocks and weeding out undesirable items 
can be carried on gradually. The coming Christmas 
shopping season should be particularly helpful in 
the adjustment of retailers’ inventories. The WPB 
order of August 15, lifting the ban to some extent 
on the production of certain civilian goods, may 
serve as a stimulus to the rounding out of plans 
by retailers who have been slow to join the trend, 
although it is largely of a permissive character— 
some manufacturers may resume limited production 
of certain goods, provided manpower and materials 
are available, and war production is not interfered 
with. As an actual contribution to the availability 
of consumer goods, the order is not likely to prove 
immediately effective. 


FOR LARGER WHEAT ACREAGE: The War 
Food Administration has set the goal for the 1945 
wheat acreage at 68.5 million acres, which would 
compare with 66.6 million acres planted for this 
year's harvest. The combined 1945 State goals, 
recently announced, would have provided an 
increase of 13.5 million acres over the acreage 
planted this year, as against the WFA proposed 
increase of 1.9 million acres. The latter recom- 
mends that the goals it has now established be 
regarded as the maximum for 1945 planting, and 
urges that the States discourage any planting 
beyond WFA goal levels. At normal yields, which 
would be somewhat below the estimated 1944 yield 
of 17 bushels per seeded acre, the 1945 goal 
would provide fully for estimated needs, including 
an adequate reserve for the succeeding crop year. 
The higher State goals were established by Depart- 
ment of Agriculture boards in each State after the 
WFA preliminary announcement in June of a 
national goal of 70 million acres; but, in view of 
the record wheat crop in sight for this year, the 
smaller figure is considered ample. Since the 


latest forecast of a 1,132 million bushel wheat crop — 


this year there has been considerable deterioration 
as a result of weather conditions, and the forecast 
figures appear to be slated for substantial revision, 
though not sufficient to affect the basis on which 
the WFA goal was reached. 


HEAT TREATING FURNACE SHIPMENTS: 
Shipments of heat treating furnaces continue to 
fall off, and at the same time the backlog of 
unfilled orders is steadily being eaten away, indi- 
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cating that new business is on an even smaller 
scale than shipments. Latest figures released by 
the War Production Board show shipments in April 
amounting in value to $3.7 million, which com- 
pared with $4.8 million in March and $12.1 million 
in April of 1943. Unfilled orders on hand on 
April 30 totalled $20.7 million, against $21.2 mil- 
lion on March 31 and $58.2 million on hand on 
April 30, 1943. The report covers data from 
90 per cent of the industry and is based on reports 
from 90 companies. Heat treating equipment 
includes industrial furnaces for the heat treating 
of metal, including preheating, but does not include 
metal-melting furnaces and industrial ovens for 
other than metal. 


WAR CONTRACTS $2,500 PER CAPITA: 
War contracts awarded in 33 'major industrial areas 
reached a total of $120 billion to the end of May, 
equivalent to more than $2,500 per capita for the 
45 million civilians living in the areas covered. The 
survey is made by the National Industrial Con- 
ference Board. Willow Run, Michigan, leads the 
33 areas with awards averaging $16,000 for each 
inhabitant not in uniform. Flint, Mich., with almost 
$8,000 as the average, is second on the list. 
New York City, with 7.5 million inhabitants, shows 
an average of only about $1,000. For the country 
as a whole, the contracts awarded through May 
reached a total of $180 billion in prime contracts. 
Six areas—Detroit, Los Angeles, Newark-JerseyCity, 
New York, Chicago and Philadelphia—have a com- 
bined total of $54 billion,or 45 per cent of the total 
for the 33 areas, although the six have about 
51 per cent of the civilian population. 


BRIEFS ON “SELECTED ISSUES” (See page | 4): 
American Brake Shoe makes tentative offer to pur- 
chase minority stock interest in National Bearing 
Metals; company already holds about a 55 per cent 
stock interest in the latter. . . . Chicago, Burling- 
ton & Quincy obtains permission from War Pro- 
duction Board to build a modern repair shop for 
servicing the road's growing fleet of diesel freight, 
passenger and switching locomotives. . . . First half 
earnings of Anaconda Copper were equal to $1.90 
per share after $1.75 per share tax charges vs. 


- lion in like 1943 period. ... 


earnings of $2.06 per share and tax charges of 
$1.85 per share in the like 1943 period. .. . Wal- 
green plans to issue 65,000 shares of new 4 per cent 
preferred stock to be exchanged for present out- 
standing 4!/, per cent preferred stock; stockholders 
meet September 22 to ratify plan. . . . First half 
sales of Adams-Millis were $4.1 million vs. $4.6 mil- 
lion in the corresponding period of 1943... . 
U.S. Maritime Commission authorizes Bethlehem 
Steel's shipbuilding subsidiary to construct four new 
€-5 ore carrier type vessels at estimated cost of 
$4.3 million each. . . . Sales for July and the seven 
months compared with the like periods last year: 
Melville Shoe, up 20 per cent and off || per cent, 
respectively; G. C. Murphy, up 3.9 per cent and 
3.2 per cent. 


OTHER CORPORATE NEWS: Sales of Asso- 
ciated Dry Goods for the 26 weeks to July 29 
were $43.1 million or a gain of 8.3 per cent over 
the $39.8 million sales for the like 1943 period. ... 
City Stores arranges new $1.2 million loan to retire 
same amount of notes due August |, 1945, and 
February |, 1946... . Seventy per cent of Budd 
Manufacturing'’s 7 per cent preferred stock has 
been exchanged for the new 5 per cent prior pre- 
ferred. . . . Graham-Paige acquires Warren City 
Manufacturing with combined plants capable of 
turning out $60 million annually in war equipment; 
company normally produces farm equipment. . 
New Orleans Public Service has called $7 preferred 
stock for redemption September |. . . . Todd- 
Houston Shipbuilding, subsidiary of Todd Ship- 
yards, gets contract from U.S. Maritime Commis- 
sion for 14 new tankers, scheduled for delivery 
early in 1945. . . . Air-Way Electric Appliance's 
backlog of war orders was approximately $8 mil- 
lion July 10. . . . Sales of Best & Co. for the 
& months to July 31 were $12.8 million vs. $11.6 mil- 
Unfilled orders of 
Fairchild Engine & Airplane were approximately 
$156 million vs. $269 million at end of 1943. ... 
Installment notes receivable of Household Finance 
were $54.4 million as of June 30 compared with 
$56.5 million in same period of 1943... . Huyler’s 
will pay $1 dividend September | on first preferred, 
clearing up arrears on that issue. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and aqualify as investments. 
ably safe as to interest and principal. Price Yield Price 
Atch., Top. & S. F. 5% non-cum.. . 
Current Philadelphia Co. $6 cum......... 

FOR INCOME Price Yield Price Public Sortiss N. J. $5 cum...... 98 5.10 Not 
Chic., Burlington & Quincy Ist & Radio Corp. $3.50 Ist cum....... 76 4.61 100 

cs 108 «64.63% Reading 4% ist (par $50) non-cum. 37 5.41 50 
Cleve. Union Term. Ist 42s, '77.. 92 4.89 101 Reynolds Metals 5'/2% cum...... 98 5.61 
N. Y., Chic. & St. Louis ref. 4/28. ‘78. 99 4.55 oe Union Pacific R.R. 4% non-cum... 98 4.08 Not 
Texarkana & Ft. Smith Ist 5!/os, 1950. 102 5.39 107 

FOR PROFIT Reasonably assured dividends and prospects of appreciation 

are combined in these issues. 

Atlantic Coast Line gen. 4!/os,'64. 88 5.11 Not Am. Water Works & El. $6 cum... 98 6.12 110 
N. Y, Central 4Y/2s, 2013......... 69 6.52 110 Columbia Pictures $2.75 cum..... 45 6.11 53 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 Electric Bond & Share $6 cum..... 95 6.32 110 
Southern Pacific 4V/2s, 1969... .... 78 5.77 100 Gillette Safety Razor $5 cum.conv. 86 5.81 105 
Texas Pacific gen. & ref. 5s, 1979. 93 5.38 105 Republic Steel 6% pr. cum....... 9 6.12 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle” types of shares. 


Adams-Millis........... 31 $0.50 b$2.01 b$!.93 Macy (R.H.) ......... 29 «$2.00 $1.50 $2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 040 1.05 .... May Department Stores. 59 3.00 2.25 3.82 h4.03 
Amer. News .......... 37 1.80 1.50 62.62 62.93 Shoe . 36 2.00 
Borden Company ..... | 1.50 1 Pennsylvania Railroad .. 29 2.50 J a0. 
Philip Morris .......... 91 4.50 3.75 g6.10 95.81 
Chesapeake & Ohio .... 47 3.50 3.00 bi.80 
Standard Oil of Calif... 37 2.00 1.00 b1.35 
Consolidated Edison ... 25 1.60 0.80 bi.12 bi.38 Sterling Drug 150. al.37. al.58 
Elec. Storage Battery... 44 2.00 1.00 bI.I2 Underwood Elliott Fisher. 64 2.50 1.00 bl.I7 bI.30 
First Nat'l Stores. ...... 42 2.50 1.87, 93.0! 92.73 Union Pacific R.R....... 110 6.00 3.00 1858 03.39 
Gen'l Amer. Transport. 49 225 0.6244 bi.92 United Biscuit ......... 221.00 0.50 bI.10 
45.04.) .....5..... 36 1.60 0.80 RAG U. S. Tobacco ......... 27 1.30 0.30 
MacAndrews & Forbes.. 29 1.65 1.20 60.74 b0.88 Walgreen ............. 29 1.60 0.80 42.20 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Earnings—— STOCK ——Dividend—— ——Earnings—— 


Price 1943 1943 1944 1943 1944 1943 1944 
American Brake Shoe ... 44 $1.80 $1.00 b$I.3! b$1.28 Glidden Company ..... 25 $0.90 $0.90 s$1.88 b$0.72 
American Stores ....... 18 1.00 0.75 Bae Great Northern Ry. pfd. 39 2.00 1.00 62.65 62.48 
- Anaconda Copper ..... 27 2.50 0.50 62.06 b!.90 Homestake Mining ..... 
Atchison, Topeka &S.F.. 67 6.00 3.00 21.11 3.55 Kennecott 32, 3.00 «(1.00  al.02 
Bethlehem Steel 61 6.00 3.00 63.21 63.32 ‘Libby, McNeill & Libby. 8 045 0.50 0.88 [0.94 
Briggs Mfg. ........... 36 2.00 1.00 bI.24 bI.39 Lima Locomotive ...... 41 2.00 1.00 743 .... 
Climax Molybdenum ... 33 320 150 6205 709 1813 03-76 
Commercial Solvents ... !7 0.60 0.30 60.46 b0.44 
A Mid-Continent Pet. .... 26 1.40 0.40 3.53 00.77 
Continental Can ....... 4! 1.00 050 ri.75 £2.08 
New York Air Brake.... 45 2.00 1.72 bI.87 
Crown Cork & Seal... .. 38 0.75) 0.50 0.65 1.62 
Thompson Products .... 43 1.50 0.50 64.54 b4.78 
Firestone Tire ......... 48 2.00 0.75 5.04 6.40 Tide Water Asso. Oil... 16 0.85 0.40 0.80 60.90 
Freeport Sulphur 332.00 1.00 bI.88 bI.58 Timken Roller Bearing... 52 2.00 1.00 2.66 00.56 
Fruehauf Trailer ....... 4! 1.65 0.80 61.87 bi.64 Twentieth Century-Fox... 25 2.00 0.75 5.37 al.57 
General Electric ....... 38 1.40 0.70 60.73 60.72 Steed. 59 4.00 3.00 62.27 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal 
years ended March 3!. h—Fiscal years ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year 


ended September 30. n—Fiscal years ended October 31, 1942 and 1943. m2 months to June 30. s—Fiscal year ended 
October 31, 1943. 
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WASHINGTON 
NEWS LETTER 


f there is no buying spree in 

consumers’ goods after the war 
but liquidation instead, there prob- 
ably will be an unholy scramble 
among manufacturers for market out- 
lets. Here is the evidence: (a) Cen- 
sus figures show a big drop in num- 
bers of distributing concerns; (b) 
the executives who talk over postwar 
plans with Government officials brag 
about their ideas for products but 
look surprised when asked how they 
will sell them. 

If there is a rush for outlets, natu- 
rally, new wholesaling and retailing 
units will be on the scene soon 
enough. Current figures show that 
manufacturers are generally pretty 
liquid; if they remain so after the 
war they should be able, for a time at 
least, to carry the distributors they 
set up. 

Government people think that 
much will depend upon policies to be 
adopted by the banks. Will they pre- 
fer to finance new distributing units 
directly e.g., through the guaranteed 
loans to be issued under G., I. bill of 
rights, or, on the contrary, to dis- 
count, at lower rates, the unproved 
receivables of manufacturers? One 
way or the other, a period of liquida- 
tion with a search for outlets should 
entail new demand for somewhat 
speculative commercial loans. 


REYNOLDS METALS has a rail- 
road division, headed by a former 
Union Pacific man, that is doing an 
aggressive selling job. At the moment, 
according to the company’s Washing- 
ton spokesmen, Reynolds is working 
on 50 box cars to be delivered to 
three roads, with Rock Island the 
biggest buyer. The aluminum cars 
are said to cost about $1,300 more 
than steel but Reynolds men say the 
difference will be amortized, given 
present freight volume, in six months. 
Less car weight, a lower center of 
gravity, etc., are said to entail bi 

operating cost reductions. 


LOCAL War Manpower officials 
administering the new Byrnes direc- 
tive to transfer workers from non- 
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essential to essential industry are on 
the spot. McNutt recently sent them 
instructions which, in essence, tell 
how to delay and pussyfoot on the one 
hand or, on the other, to get tough: 
It will be up to them. Consequently, 
they will be right in the center of all 


the local wrangling between war plant. 


managers and the hotel, restaurant 
and store proprietors. 

To go easy in setting employment 
maxima for civilian trades, the of- 
ficials have the instruction to consult 
various committees — which takes 
time. They also are told to give just 
weight to the effects of reduced civ- 
ilian services—and in so doing may, 
of ‘course, consult those trades. But 
if they emphasize these, few men will 
be shifted to war plants and there will 
be a good basis for criticism that the 
directive doesn’t work. 

If they do get tough, they often 
may have to shift men to lower wage 
jobs, for example, to the iron foundry 
shops. That would certainly stimulate 
yelling by the unions. Meanwhile, 
local chambers of commerce would 
be likely to join in on behalf of com- 
panies whose business had been hurt. 


UNDERLYING War Labor 
Board’s wage hearings is what Wall 
Street might call an _ interesting 
“technical situation.” Unions whose 
members are paid up to the formula’s 
limit are being turned down, with the 
proviso that wages will be increased 


if the Little Steel formula is breached. 


OPA has various arrangements for 
new price hearings in the same event. 
Consequently, breaching will set off a 
lot of rises in wages and prices. For 
this very reason, there is the greater 
resistance to changing the formula. 
Although the British-U. S. petro- 
leum agreement rides along with 
much fine phrasing that, on the sur- 


face, might seem vacuous and al- 


though joint commissions, such as 
that which the pact envisages, have 
bad performance records, technicians 
who worked it up are positive that 
they were dealing with realities. Since 
hard-headed people took part, this is 
plausible. py 


- The commission to be set up would 
collect statistics, among other things, 
on world petroleum sources and re- 
quirements. It might make recom- 
mendations as to which areas might 
best be developed over a given period 
of time. Such figures and recommen- 
dations could be influential in larger 
negotiations between buyers and sell- 
ers and, therefore, in development 
plans of companies. 


STILL OBSCURE is the method 
by which routing of equipment to the 
orient will be handled after the col- 
lapse of Germany. The problem lies 
in the fact that both the western roads 
and the few Pacific coast ports are 
now operating at capacity. If they 
have to take additional loads, either 
things will jam or ordinary cargo 
may have to be bumped off. 

There is some talk among Wash- 
ington lobbyists—not among Gov- 
ernment people—of shipping, via 
eastern ports, through the Panama 
Canal. If it is done, naturally, vol- 
ume of the eastern roads and ports 
will be upheld. 


—Jerome § nfeld 


Every brilliant drop of Old 
Grand-Dad is fine bourbon at its 
_ glorious best. So treasure each 
bottle that comes your way 
during these times of shortages. 
We're doing our best to spread 
the available supply fairly. 
KENTUCKY STRAIGHT BOURBON WHISKEY 
100 PROOF ¢ BOTTLED IN BOND 
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Beverage Banter 


The acquisition of a majority inter- 
est in LaSalle Securities, Inc., will 
give Coca-Cola control of 24 bottling 
and distributing corporations in Illi- 
nois, Michigan, Ohio and Wisconsin 
—this about doubles the number of 
‘bottlers previously controlled, as 
Coca-Cola will now supervise directly 
49 of its 1,048 bottlers. . . . ““Freshie,” 
the dehydrated fruit powder that can 
be turned into a thirst-quencher by 
the addition of iced water, will now 
be made available to civilians—this 
new drink of Sunway Fruit Products 
has been sold extensively for use by 
the armed forces. . . . Canada Dry 
has opened up a new market for its 
“Sparkling Water” by recommending 
its use as a mix with fruit juices—a 
host of carbonated beverages can be 
made at home by simply adding 
charged water to any canned juice. 
.. . More will be heard of the Mexi- 
can “Tecate Beer” that is now being 
introduced in Southern California 
markets—plans call for the expansion 
of the product through the United 
States. ... A machine for squeezing 
juice out of oranges, lemons and 
grapefruit, without getting too much 
of the sharp-tasting peel into it, has 
been developed by Ronald B. McKin- 


Only 


all-day newspaper in 
Boston, THE BOSTON 
GLOBE gets the news 
that holds the alert read- 
ers you want to reach 
with your financial adver- 
tising message. 
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By Weston Smith 


nis Company—the process is carried 


on in an atmosphere of neutral gas, 
without oxygen, to reduce the de- 
terioration of vitamins. 


Synthetics 


A new plastic material, called “Du- 
rabrite,” has been developed by Plas- 
tic Die & Tool for use in replacing 
various molded metal parts, such as 
nozzles, valves, etc.—the plastic re- 
sists normal pressure, is rust-proof, 
and will neither crack nor chip... . 
Latest in substitutes for rubber mats 
is the new “Ameritred Matting” in- 
troduced by American Mat Corpora- 
tion—this is a “plastic-friction” sheet- 
ing that affords a non-slip surface. 
... Another synthetic shoe sole, that 
improves on natural leather, has been 
developed by Chalfin Machine Prod- 
ucts—it is a combination of pulverized 
leather and synthetic rubber pressed 
into the form of shoe soles, which are 
reputed to have the wearing qualities 
of high-grade hides and the water re- 
sistance of natural rubber. ... A new 
synthetic solution for dustproofing 
and hardening the surface of con- 
crete has been developed by E. F. 
Westfield Company—the treatment is 
colorless, dries quickly and results in 
a finish that is non-inflammable and 


" may be easily cleaned. .. . Merck & 


Company has obtained a patent for 
producing riboflavin, one of the B 
vitamins, from fermentation wastes— 
the process involves using butanol to 
dissolve the riboflavin from the mash, 
and precipitating the vitamin by add- 
ing petroleum ether. 


Offshoots & Sidelines 


A new high-speed camera film, said 
to be the fastest and most sensitive 
ever made, has been perfected by 
Eastman Kodak—initially, it will 
serve the need of press photographers 
for taking pictures of night battles, 


evening baseball games and indoor 
scenes, but later it will be made avail- 
able for the candid camera fans. . . . 
Because of its success in advertising 
“Wheaties” by means of cartoons, 
General Mills will contribute to a re- 
search survey to test the selling pow- 
er of comic magazines—the study will 
be conducted by Stewart Brown & 
Associates, . . . To stimulate the post- 
war thinking of the druggist, Bristol- 
Myers will present its idea of the 
“Drug Store of Tomorrow” featur- 
ing “smooth-flow” traffic of custom- 
ers to stimulate increased sales—the 
furnishings would include curved 
glass show cases, island displays, 
plastic shelves and a comfortable 
lounge for those waiting for prescrip- 
tions. .. . The same engine that Fair- 
banks, Morse is building for the U. S. 
Navy’s newest submarines will serve 
as the power for an improved line of 
Diesel-electric locomotives for the 
railroads—this new product will pro- 
vide work for both the company’s 
present war workers and those re- 
turning from the service. .. . Another 
indication that Plough, Inc., is round- 
ing out its list of products is pro- 
vided by the announcement of the 
acquisition of Major Manufacturing 
Company—this means that the maker 
of “St. Joseph’s Aspirin” and other 
drug store products will now handle 
“Major’s Cement.” 


Household Gadgets 


Eureka Vacuum Cleaner has ac- 
quired the “Cheraton Cordless Elec- 
tric Iron” and will offer it after the 
war as an “Eureka” product—this is 
the flat iron that takes its heat from 
an electric hot plate, with the result 
that it is not necessary to have a cord 
attached to the iron itself. . . . General 
Mills’ plans for expansion in the 
household appliance field are said to 
include such items as toasters and flat 
irons, but its initial product will be 4 
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dough mixer for small bakeries—it 
has been discovered that there is a 
real need for an electric mixer of a 
size between the large units employed 
in big baking plants and the “Mix- 
master” type in the home. 


Miscellany 


An unusual example of battlefront 
art will feature the fall advertising of 
Stromberg-Carlson — it is a water- 
color war scene by Clifford Saber, 
who painted it while serving as an 
American Field Serviceman with the 
British Eighth Army in the Egyptian 
desert. . . . International Salt has 
hired a traffic engineer and former 


state highway commissioner—his job 
will be to promote the increased use 
of rock salt on streets to reduce the 
hazards of ice. . . . Highest priced 
product in the new Montgomery 
Ward fall and. winter catalog will be 
a diamond ring at $5,950—there is 
also a selection of diamond-studded 
wrist watches at $800 each for gift 
buyers who want something less ex- 
pensive. . . . Following fifteen years 
of research and testing, Sterling En- 
gine Company has announced the per- 
fection of a midget Diesel engine for 
motor boats—it is claimed that this 


refined Diesel will take the place of 


gasoline engines of the same horse- 
power, but with a large fuel saving. 


Green Light Ahead 
For D. & H. Now? 


Debt reduction cancels dividend restrictions 
but anthracite subsidiary future is uncertain 


the depression, the capital 
stock of The Delaware & Hud- 
son Company seldom sold below par 
and in several years of the late 1920s 
its highs were far above the $200 
mark. It was not until 1941, in fact, 
that it touched bottom at 6. What 
happened to this old “blue chip?” 

A holding company, D. & H. had 
derived sizeable revenues from three 
main sources. The Delaware & Hud- 
son Railroad Corporation, however, 
fell upon the depression evils com- 
mon to all carriers and those particu- 
larly affecting anthracite roads. More- 
over, the Hudson Coal Company, 
once a heavy contributor to income, 
suffered along with other anthracite 
producers from depression contrac- 
tion of volume aggravated by a long- 
term secular loss of business to com- 
petitive fuels, notably oils in private 
homes. And the investment portfolio, 
also formerly a substantial income 
source, was especially vulnerable to 
depression influences, receipts there- 
from dropping almost to the vanish- 
ing point. 

Deficit operations forced dividend 
suspension in 1933 after liberal pay- 
ments for fifty-two consecutive years 
and a more: than century old record 
with only three earlier intervals of 
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omission. The real danger point, how- 
ever, came with the approach of 1943 


maturities, and passed when the man- . 


agement consummated a plan of debt 
adjustment under the McLaughlin 
Act. This included a 10 per cent cash 
payment and extension of the remain- 
ing maturities by twenty years to 
1963, set up heavy sinking fund pro- 
visions, required liquidation of the 
investment portfolio by May 1, 1946 
and restricted possible dividends to 
one-sixth of consolidated net income 
(FW, Feb. 9, p. 8). 

Meanwhile, the war has brought 
recoveries in all directions. Earnings 
actually reached $19.08 per share on 
the capital stock last year as against 
$12.87 in 1942, $8.29 in 1941, 97 
cents in 1940 and deficits in prior 
years. Moreover, in the first half of 
1944, against the common railroad 
experience under higher wages and 
lower rates, net actually climbed fur- 
ther to $6.89 from $5.06 per share in 
the 1943 period. 

Progress under the 
plan has been nothing short of strik- 
ing. The investment portfolio has 
been entirely liquidated with the ex- 
ception of the single block of 304,600 
shares of New York Central. While 

(Please turn to pagg 19) 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number forty-seven of a series. 
ScHenteyY Distitters Corp., New York 


Native 


American whiskey is unlike any other 
whiskey in the world. It imitates no 
other country’s “national” alcoholic 
beverage. It is as native to America as 
“pork and beans,” “ham and eggs,” and 
“steak.” Incidentally, the latter is so 
American that few foreign languages, if 
any, have their own name for it. Go to 
France, to Spain, or Italy, and if you find 
it on the menu it appears in English, or 
very similar, perhaps, (“steka” or 
“steaka,” or “bifstek”’). 


American Rye, or Bourbon, or the in- 
creasingly popular American Blended 
Whiskies, are strictly U. S. A.—in flavor. 
To be sure, those who possess sensitive 
taste-buds can tell the difference among 
these three types, and there has undoubt- 
edly been a sectional preference for Rye 
or Bourbon—quite pronounced in some 
areas. Skillful blending, however, has 
done something for American whiskies, 
and a fine Blended Whiskey seems to 
possess taste qualities that please both 
the Rye and the Bourbon drinker. And, 
yet, a fine Blended Whiskey has neither 
a distinctive Rye or Bourbon flavor 
dominance. 


While science has entered the distilling 
industry, particularly during the past ten 
years, bringing precision and exactitude 
into the selection of grain, yeast, water, 
barrels, and in the control of the pro- 
ceses of fermentation and distillation, the 
expert blender is much more an artist 
than a scientist. He takes the fine, clean 
whiskies of various ages and types from 
his whiskey “hall of fame,” and does 
things with them, just as the painter 
takes his primary colors and blends them 
together to create new and rare color 
characteristics. 


But, the expert blender never sacrifices 
the “native,” underlying American flavor. 
He, too, believes—“‘America makes the 
best of everything.” 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


P. S. War Bonds—the best American Invest- 
ment—Buy ’em and Hold ’em! 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Avenue, N. Y. 1, 
N: Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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AMERICAN CYANAMID 


COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on August 
15, 1944, declared a quarterly divi- 
dend of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Preference Stock of the 
Company, payable October 2, 1944 
to the holders of such stock of rec- 
ord at the close of business Sep- 
tember 9, 1944. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on August 
15, 1944, declared a quarterly divi- 
dend of fifteen cents (15¢) per share 
on the outstanding shares of the 
Class “‘A” and Class “‘B’? Common 
Stock of the Company, payable 
October 2, 1944 to the holders of 
such stock of record at the close of 
business September 9, 1944. 


W. P. STURTEVANT, 
Secretary. 


COLUMBIA 


PICTURES 
CORPORATION 


The Board of Directors has this day de- 
clared a dividend of fifty (50¢) cents 
share on the Common Stock of this Cor- 
poration, payable September 22, 1944, to 
holders of such Common -Stock of rec 
at the close of business on September 7, 
1944. Checks will be mailed. 
A. SCHNEIDER. 
Vice-Pres. and Treas. 


New York, August 10, 1944. 
TENNESSEE 


* A dividend of 25¢ per share has been 
declared, payable September 28, 1944, 
to stockholders of record at the close of 
business September 12, 1944. 

J. B. McGEE 


Treasurer. 


61 Broadway, 
New York 6, N. Y. 
August 15, 1944. 


ANACONDA COPPER MINING CO. 
25 Broadway, New York 4, N. Y. 


July 27, 1944. 
DIVIDEND NO. 145 ses 


shares vf record at the close of business at 8 o'clock 
P.M., on September 5th, 1944. 


JAS. DICKSON, Secretary & Treasurer 


Newmont Mining 


Corporation 

Dividend No. 64 
On August 15, 1944, a dividend of 37% cents 
for share was declared on the capital stock of 


ewmont Mining Corporati payable Sep- 
tember 15, 1944 to record at 
the close of business August 28, 1944. 


H. E. DODGE, Treasurer. 


BUSINESS OPPORTUNITY 


$1,000,000 CASH 

Will earn $180,000 annually absolutely net beyond all 
fixed expenses including interest and principal on 
outstanding mortgage obligations. REAL ESTATE 
involved is permanently established, the very best of 
its kind in America. Extremely desirable for idle 
trust funds that will duplicate its original invest- 
ment every five years. Those interested are able to 

such transactions, can contact the office of 


THOMAS S. CHRISTO, Realtor 
Law & Finance Building, Pittsburgh, Penna. 
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he bond market was generally 

dull, with transactions less than 
half the volume of a few weeks ago. 
Among the few instances of wide 
price changes were Florida East 
Coast issues, which jumped several 
points, and Seaboard Air Line bonds 
which reflected further progress to- 
ward reorganization of the company. 
In the industrial bond list American 
I. G. Chemical 5%s dropped about a 


point. 


CENTRAL OF GEORGIA 


Hearings began July 25 before an 
ICC Examiner on the plan of reor- 
ganization for the Central of Georgia 
Railway filed last January by Merrel 
P. Calloway. That plan was opposed 
by the mortgage trustees for three 
principal issues of the road’s bonds. 
The mortgage trustees have now sub- 
mitted to the ICC a plan providing 
more liberal cash and security allot- 
ments. 

Under the original plan the present 
first 5s of 1945 would be allocated: 
$173.20 cash, $754.57 in new first 
mortgage bonds and $418.06 in new 
incomes. This compares with : $207.91 
cash, $962.27 and $175.55, respective- 
ly, under the latest plan. The con- 
solidated mortgage 5s, 1945, under the 
Calloway plan would receive: $40.79 
cash, $130.36 first mortgage bonds, 
$451.11 incomes and $939.71 pre- 
ferred stock. The new plan calls for: 
$50.98, $154.61, $535.30, and $821.08 
respectively. 

For the refunding & general “B” 
5Y%4s, and “C” 5s, 1959, the compari- 
sons are: $3.01 cash ($2.76 old plan), 
$4.10 new first mortgage bonds 
($3.22 old plan). $5.00 in incomes 
($5.06 old plan), $6.86 preferred 


‘stock (previous plan $7.84), and 


$833.91 common stock ($838 former 
plan). 

On the basis of past earnings rea- 
sonably good protection of proposed 


fixed charges would be shown. Only . 


in periods of relatively satisfactory 
general business would contingent in- 
terest have been covered. Preferred 
dividend coverage would have been 
poor and earnings on the common 


TREND OF THE BOND AVERAGES > 


ss 


1944 


would have been present only in years 
of high industrial activity. 

An examiner’s plan may be forth- 
coming around the close of the year. 
Whatever the final reorganization 
plan may be, the first mortgage and 
consolidated bonds appear to be the 
best situated. 


WESTERN UNION 5S 


Western Union Telegraph Com- 
pany has called a special meeting of 
stockholders for September 5, to vote 
on a plan for refunding a part of its 
bonded debt. It is proposed to issue 
$24.6 million debentures bearing a 
coupon of not more than 4 per cent 
in order to retire the 5s of 1951. The 
new debentures would be convertible 
into Class A stock at not more than 
20 shares for each $1,000 principal 
amount. The callable 5s of 1960 
would not be directly affected. Ar- 
rangements for refunding a substan- 
tial part of the debt reflect great im- 
provement in the company’s credit 
standing over the past three years. 


MANHATTAN 


BOND FUND 


PROSPECTUS/ON REQUEST 


HUGH W/LONG and-GOMPANY 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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em fhe Board of i of the Anaconda Copper Mining 
Bae Company has declared a dividend of Fifty Cents (50c) 
aia per share upon its Capital Stock of the par value of $50. 
per share, payable September 25 to holders of 
INCORPORATED 
1 


Western Union's position will be fur- 
ther enhanced if the plans for ex- 
changing debentures for various 
leased company stocks (discussed 
elsewhere in this issue) prove suc- 
cessful. 


DELAWARE & HUDSON 


Concluded from page 17 


these sales yielded $2.6 million, the 
“CN” stock is now worth about $5.9 
million ($11.37 per share on “DH”) 
and indications are that some of these 
holdings may have been liquidated at 
recent advanced prices. Last year, the 
outstanding extended 4s were re- 
duced by no less than $16 million, 
from $47.8 million to $31.7 million, 
and it was recently announced that 
further reductions had cut the bal- 
ance to below the $25 million mark, 
eliminating dividend restrictions and 
greatly moderating sinking fund re- 
quirements. 


DIVIDEND OUTLOOK 


Leased line problems also appear 
well toward solution through a con- 
templated merger with Rennselaer & 
Saratoga through exchange of new 
5.5 per cent bonds for the present 
guaranteed stock. Incidentally, there 
would be an ultimate net saving to 
D. & H. of about $130,750 yearly. 

Should the directors decide upon 
an éarly dividend, it is likely to be 
on a modest basis in relation to cur- 
rent earnings. Recent heavy disburse- 
ments suggest the advisability of re- 
plenishing treasury cash and the ap- 
proaching peace strongly 
further debt reductibn. 

Certainly, Delaware & Hudson al- 
ready has very greatly strengthened 
the foundations for future operations 
but the fact still remains that it repre- 
sents an anthracite producer and an 
anthracite carrier. The industry does 
anticipate, not without reason, a 
higher level of production in the early 
postwar than in the late prewar years, 
but there is as yet no evidence that 
the longer-term downtrend has been 
reversed or, for that matter, arrested. 

The speculative appeal in “DH” 
has been somewhat lessened by its 
sharp advance to a seven-year high 
around 35, 


AUGUST 23, 1944 


When Long Distance lines are 
crowded and the operator asks 
you to “Please limit your call 
to 5 minutes”"— it’s nice to 
hear you say, “Ill be glad to.” 


The request is usually made 
during rush hours on lines in 
and out of war-busy centers. It’s 
a suggestion that helps every- 
body get better service. 


BELL TELEPHONE SYSTEM 


Handle your funds 
PUTNAM & CO. 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 


_ pre New York Stock Exchange tices will help new or experienced 
Investors. Write for Booklet K-21. 

BOAT WANTED 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 


Wanted to purchase motor cruiser 45’ to 50’. 
Draft not more than 4’. Suitable for minimum 
5 persons living on boat for months at a time. 
Diesel, or economical gas engines. Give de- 
scription and all details, lowest price. Address: 
Box 133, FINANCIAL WORLD, 86 Trinity 
New York 6. 
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Atlas Powder Company 


Burroughs Adding Machine Company 


Data revised to August 16, 1944 


incorporated: 1912, Delaware. to take over 
part of the assets and business of the E, I. 
duPont de Nemours Powder Co. in accordance 


segrera 
and Market Sts., Wilmington, Del. Annual 
meeting: Third Tuesday in March. Number 
of stockholders (December 31, 1941): 4,525. 


Capitalization: Funded debt..... *$1,052,400 

tPreferred stock $5 cum. conv. 
68,597 shs 

Common stock (no par).........- 1256, 564 shs 


1 

Business: Third largest U. S. manufacturer of explosives 
and supplies, company in peace time derived about 70% of 
business from that source, the remainder from cellulose 
products (chiefly coated fabrics and industrial finishes) and 
industrial chemicals. War demands forced concentration on 
explosives for military use. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital June 30, 1944, 
$12 million; cash $6.2 million; U. S. tax notes, $4.5 million; 
ratio: 2.0-to-1. Book value of common, $54.07. 

Dividend Record: Regular preferred payments. Except 1933, 
common dividends each year since 1913. No regular rate. 

Outlook: With demand for military explosives apparently 
at its peak, company faces possibility of contract cancella- 
tions. However, company’s normal peacetime volume should 
assure retention of significant earning power. 

Comment: Preferred is a high grade issue; common stock’s 
record as income producer accords it semi-investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Mar.31 June30 Sept. 30 Dec. 81 Total Dividends Price Range 
936 $1.01 $4.21 84 —4 


ifr & Price Range (APC) 


PRICE RANGE 


possesses 1. $1.11 $1.16 $0.93 2 *$3.50 

SesWosee 1.10 1.68 1.24 0.38 4.40 3.75 94 —38 
1938........ 0.52 0.67 0.77 0.73 2.69 2.25 68 —36 
1939........ 0.54 0.58 1,19 1.51 3.82 3.00 71 —50 
1940........ 1.11 1.17 1.19 2.24 5.71 4.25 80%—57 
1941.,...... 1.41 1.63 1.20 1.89 6.13 4.50 72%—61 
4 SS 0.93 1.01 1.41 2.55 5.90 3.50 70 —43 
2963........ 0.95 1.37 1.22 1.92 5.46 3.25 68%—52 
1944........ 0.95 1.09 *2.25 *6 —52% 


*To August 16. 


The Borden Company 


Data revised to August 16, 1944 
incorporated: 1899, New Jersey (originally 2 PRICE RANGE 
established in 1857). Office: 350 Madison 20 
Avenue, New York, N. Y. Annual meeting: 10 
Third Wednesday in April. Number of 0 
stockholders (December 31, 1941): 48,635. 


Capitalization: Funded debt..... $10,497 ,000 


EARNCO PER SHARE 


$2 
1 stock ($15 par)........ 4,325,000 
“| 


1936 "37 ‘38 ‘39 ‘42 1943 


Business: Most important activities are production of fluid 
and condensed milk, evaporated milk, dried milk and malted 
milk. Production of ice cream is also an important earnings 
factor. Other activities include handling of casein, caramels, 
mince meat, cheese, butter and eggs and prescription products. 

Management: Among most aggressive in the industry. 

Financial Position: Strong. Working capital December 31, 
1943, $66.5 million; ratio: 3.9-to-1; cash, $26.5 million; market- 
able securities, $11.5 million. Book value of capital stock, $29.91. 

Dividend Record: Unbroken since 1899. 

Outlook: Notwithstanding high tax liability, net earnings 
should be wel! sustained as result of increased facilities and 
well maintained demand for milk and milk products and by 
continued growth in other divisions. Postwar outlook good. 

Comment: Nature of the business and company’s past rec- 
ord places shares among the more conservative food issues. 
EARNINGS, DIVIDEND .RECORD AND PRICE RANGE OF CAPITAL STOCK: 
—_— year period ended: June 30 Dec. 31 bay * 8 * — Price Range 


ese 1. 1.60 3234—25% 

-66 $0.77 1.43 1.60 28 —16 
0.64 0.87 1.51 1.40 195%—15 
0.79 1.02 1.81 1.40 22 —16% 
0.75 0.97 1.72 1.40 24%—17 
0.80 1.08 1.88 1.40 21%—18% 
0.77 1.14 1.91 1.40 22%—18% 
0.87 1.30 2.17 1.50 30 —22% 

eee 71.20 734 —28% 


*Not available. +To August 16. 


Earnings & Price Range (BGH) 


Data revised to August 16, 1944 


Incorporated: 1905. Michigan, as successor | 39 

of American Arithmometer Company, organ- | 99 PRICE RANGE 

ized in 1886. Office: Second and Bur- 10 

roughs Avenues, “sg — Annual 0 

meeting: Fourth Tuesday in Num- 
ber of stockholders (Dec. 31, iene 17,954, 
Capitalization: Funded debt........... Non TARNED PER GHARE 
Capital stock (no par)......... 5,000,000 shs $1 


1936 ‘37 38 ‘39 “40 “41 “42 1943 


Business: World’s largest manufacturer of adding, adding- 
bookkeeping, billing and calculating machines, which four 
items account for the major part of its business. Also makes 
standard and electric-carriage typewriters, cash registers, cor- 
rect posture chairs and a varied line of labor saving devices. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital December 
31, 1943, $28.8 million; ratio: 5.5-to-1; cash, $9.1 million; 
Government securities, $14.3 million. Book value of stock, $6.88. 

Dividend Record: Unbroken since 1905. No stated rate. 

Outlook: Earnings and operations should hold at good 
levels for the duration. War’s end will bring large accumulated 
demand to be satisfied, and should bring also recapture of 
important foreign markets. 

Comment: Stock is a business cycle issue, but ranks with 
the more strongly situated units in the office equipment group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price Range 
Half-year periods ended: June 30 Dec. 31 Year’s Total Dividends High Low 


$0.68 $0.71 $1.39 $1.20 344%—25 
0.90 0.73 1.68 1.40 355—15 
0.41 0.14 0.54 0.50 22%—l4% 
0.27 0.17 0.44 0.40 18%—11 
0.30 0.33 0.63 0.50 12%— 7 
0.44 0.51 0.95 0.70 9%— & 
0.32 0.58 0.90 0.60 9%— 6 
0.36 0.38 0.74 0.60 15%— 9 

dee *0.40 *15%—12 


August 16. 


Consolidated Edison Company of N. Y., Inc. 


Data revised to August 16, 1944 
Incorporated: 1884, New York, under name 
of Consolidated Gas Company of New York; 40 


,farnings & Price Range (ED) 


PRICE RANGE 


present title adopted in 1936. Office: 4 Irving | 3° — 
Place, New York 6, N. Y. Annual meeting: 10 
Third Monday in May. Number of stock- 2 


holders (December 31, 1943): Preferred, | 


33,355; common, 107,966 


Capitalization: Funded debt 2 
(consolidated) $471,094,000 $1 
“Preferred stock $5 cum....... 2,182,090  shs 


Common stock (no par)......-11,471,027 shs 
*Callable at $105; no par value. ‘ 
Business: Approximately 80% of gross is derived from sales 

of electricity to the four largest New York City boroughs 

and to the major portion of Westchester County. Except for 
the borough of Brooklyn, gas is: supplied to the same area. 

Steam service is supplied in Manhattan through a subsidiary. 
Management: Aggressive in developigg new business. 
Financial Position: Strong. Working capital December 3], 

1943, $79.8 million; ratio: 2.6-to-1; cash, $54.2 million. Book 

value of common, $46.74 a share. 

Dividend Record: Payments have been unbroken since 1885 
but at varying rates. Indicated annual rate, $1.60. 

Outlook: Company has proposed to merge with five of its 
subsidiaries. Higher operating costs and taxes have been causes 
of declining net income in recent years. Greater stability 
and eventual recovery are now indicated. 

Comment: Preferred is of good investment caliber; primary 
appeal of common lies in its record as an income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June30 Sept. 30 Dec. 31 Dividends Price Range 
ee $2.99 $2.57 $2.29 $2.18 $2.25 47%—18% 
ko 2.04 2.11 2.08 2.00 1.00 
1.91 1.97 2.22 2.38 *1.75 —27 
2.4 2.41 2.16 2.17 2.00 49% —21% 
é 2.24 2.22 2.23 2.09 2.00 34%—1 
2.07 2.08 2.17 2.22 2.00 35 — 
i 2.25 2.23 2.21 2.23 2.00 32%—21% 
2.11 2.06 2.08 2.00 1.80 23%—11 
eer 1.90 1.70 1,55 1.79 1.60 16%—11 
ene 1.65 1.88 1.88 1.70 1,60 24%—15% 


*Includes 25 cents extra, To August 16. 


(For addit:onal Factographs please turn to page 22) 
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DIVIDENDS DECLARED 


Pe- - Hidrs. of 
Company Rate riod able 
Address.-Multigraph .......... 25¢ .. 10 Sep. 
Air Associates, Inc............ 20¢c Q Sep. 8 Aug. 31 
Do E Sep. 8 Aug. 31 
Aluminum Industries .......... lie Q Sep. 15 Aug. 
Amer. Machine & Fdry........ c Q Sep. 11 Aug. 30 
Art Motel Works. l5ec Q Sep. 25 Sep. 15 
Atlas Imp, Diesel Engine...... 25c .. Sep. 23 Sep. 1 
Bangor Hydro-Elec. 7% pf...$1.75 Q Oct. 2 Sep. 11 
Barlow & Seelig Mfg.......... 10c .. Sep. 1 Aug. 17 
Beau Brummell Ties.......... lie .. Sep. 15 Sep. 
0.000 30c .. Aug. 31 . Aug. 17 
Bendix Aviation ..... .. Sep. 30 Sep. 9 
Berghoff Brewing ............. 25c .. Sep. 15 Sep. 5 
Bend 50c Q Sep. 15 Sep. 1 
Carolina Tel. & Tel. Co....... $2 Q Oct. 2 Sep. 22 
Central Ill. Lt 4% pf....$1.12% Q Oct. 2 Sep. 20 
Champion Paper & Fibre...... 25¢ .. Sep. 11 Aug. 24 
Do 1.50 Q Oct. 2 Sep. 14 
Chryslée... 00000000 75e Q Sep. 14 Aug. 21 
Clark cane 75c .. Sep. 15 Aug. 28 
Colonial Stores, Inc......... 81%ce Q Sep. 1 Aug. 19 
Columbia Pictures ............ .. Bep. Sep. 
Community Pub. Serv......:...40e Q Sep. 15 Aug. 25 
contl, Steel Corp............. 25c .. Oct. 2 Sep. 15 
crown Capital Corp ‘‘A’’...... 4c Q Aug. 31 Aug. 21 
Crown Zellerbach ............. 25c Q Oct. 2 Sep. 13 
Curtiss-Wright $2 ‘‘A’’....... 50c .. Sep. 30 . 15 
Desay 25c .. Sep. 15 
es 25¢ Q Sep. 15 Aug. 31 
Diamond Alkali .............. 50c .. Sep. 8 Aug. 25 
Dictaphone Corp. ............. = +. Sep. 1 Aug. ll 
Dobeckmun Co, Sep. 11 Sep. 
Duquesne Lt. Co. Hey s pf. gl. 2 Q Oct. 16 Sep. 15 
Eastman -25 Oct. 2 Sep. 
| Do Q Oct. 2 Sep. 5 
Federal Mining & Smelt...... 50c .. Sep. 20 Aug. 24 
| fH) Food Fair Stores............. 25e Q Sep. 15 Aug. 25 
Goodrich 50c Q Sep. 15 Sep. 1 
DO $1.25 Q Sep. 30 Sep. 15 
Great Atl. “7 Pacific Tea....... $1 .. Sep. 1 Aug. 15 
Great Northern Paper.......... 40c .. Sep. 1 Aug. ly 
Gulf Power, $6 pf........... $1.50 Q Oct. 2 Sep. 20 
Hart-Carter Co, $2 50¢c Q Sep. 1 Aug. 15 
Hathaway Mfg Q Sep. 1 Aug. 10 
. Haverty Furniture Cos., Inc....25c Q Aug. 25 Aug. 12 
Howitt: 25c Q Sep. 15 Aug. 31 
4 Hires (Chas.. BE.) Co.......... 30c E Sep. 29 Sep. 15 
Intl Cigar Machinery...:..... 30c .. Sep. 11 Aug. 30 
Interstate Hosiery Mills....... 25c .. Sep. 15° Sep. 11 
Kelsey - Wheel B...... .. Oct. 2 Sep. 18 
King-Seeley ...... ovesticcesee 20c .. Sep. 8 Aug. 28 
Kobacker Stores 25¢ . Sep. 10 Sep. 1 
Kress (8. H.) & Co.......... 40c Sep. 14 Aug. 24 
Q Sep. 14 Aug. 24 
leslie Salt Co......... eoepane 50c Q Sep. 15 Aug. 19 
; Martin-Parry ...cccccccccseces lic .. Oct. 2 Sep. 20 
Master Electric ........... ....30¢ Q Sep. 9 Aug. 23 
Merchants & Miners Tr........ 50c .. Sep. 30 Sep. 15 
Mergenthaler Linotype ...... $1.50 .. Sep. 14 Aug. 25 
: Middlesex Water ........+..+. 50c Q Sep. 1 Aug. 18 
Miss. Power $7 pf.......... 1.75 Q Oct. 2 Sep. 20 
Morgan (J, P.) & Co........ 1.50 .. Sep. 11 Aug. 30 
Motor Wheel Corp............. 30c Q Sep. 11 Aug. 22 
Munsingwear .. Sep. 1 Aug. 21 
Muskegon Piston Ring.. enesans --20c .. Sep. 30 Sep. 14 
National City Lines....... ++.-25¢ Q Sep. 15 Sep. 
25c .. Sep. 1 Aug. 21 
National Radiator ............ lSc .. Sep Sep. 12 
Natl.-Standard Co. ........... 50c Q Sep. 25 Sep. 
Newberry (J. J.) C0......ees. 60c Q Oct. 2 Sep. 16 
Newmont Mining ..........87%c .. Sep. 15 Aug. 28 
40c Q Sep. 1 Aug. 15 
-$1.75 Q Sep. 15 Aug. 31 
-$1.50 .. Sep. 18 Sep. 1 
50c Q Aug. 25 Aug. 15 
Neeveccewe lic .. Sep. 1 Aug. 21 
Q Sep. 14 Sep. 1 
Drug Stores.......... 35e .. Oct. 2 Sep. 
puvles Wir, & Gas $6 pf.$1.50 Q Sep. 1 Aug. 18 
Plier (Chas) & 35ec Q Sep. 8 Aug. 24 
CVV 0c EK Sep. 8 Aug. 24 
5 Philadelphia. ‘Co. “$6 pref....$1.50 S Oct. 2 Sep. 1 
Do 1.25 Q Oct. 2 Sep. 1 
Corporation .. Sep. 12 Aug. 26 
le .. Sep. 15 Sep. 
Revere Copper & 7% vf. Q Nov. 1 Oct. 10 
Do $1. Q Nov. 1 Oct. 10 
Rice-Stix Dry Goods.......... Ot, 2 
Robbins & Myers, $1.50 pf. Lit tge Q Sep. 15 Sep. 
Rubinstein Sep. 9 Aug. 31 
"4 DO | Q Oct. 2 Sep. 15 
+. Sep. 15 Aug. 
Spear & Co, $5.50 lst pf.$i. se Q Sep. 1 Aug. 18 
Tennessee Corp. .. Sep. 28 Sep. 12 
dice oer 41%c M Sep. 1 Aug. 19 
50c M Sep. 1 Aug. 19 
5 Do 58%ce M Sep. 1 Aug. 19 
Union Bag l5ec .. Sep. 25 Sep. 15 
United Products ps 25¢ Q Sep. 15 Aug. 25 
Do 53% 27 Q Sep. 1 Aug, 25 
y 2 $8 Sep. 1 Aug. 15 
Q Oct. 2 Sep. 15 
Do 7% Ist 5 Q Sep. “1 Aug. 21 
* Virginia Elec. & Pwr., Q Sep, 20 Aug. 31 
Warner Aircraft .. Sep. 1 Aug. 21 
Warren 25c .. Sep. 20 Sep. 
; Willson Products ............. 20c Q Sep. 11 Aug. 31 
; Wisconsin Elec. Pwr., 6% pf. $1.50 Q Oct. 31 Oct. 16 
Accumulations 
Green Mt, yor. $6 vt VS aay $1.50 .. Sep. 1 Aug. 19 
-$2... Sep, 15 Sep. 
% ..$1.75 Sep: Aug. 24 
Sep. 1 Aug. 15 
J sige Sep. 15 Sep. 
37% Q Sep. 1 Aug. 18 
Stock 
beeecdeaee 0% .. Sep. 20 Aug. 30 


REAL ESTATE ~ 


CONNECTICUT 


NEW JERSEY 


UNUSUAL small: wooded estate overlooking 
L Sound; modern stone-stucco house, four 
master bedrooms, three baths; unique (Sloan 
design) bamboo cocktail sunroom. Golf, beach, 
movies, all utilities. Cost $75,000, priced less 
than half. Box 507, Madison, Connecticut. 


FLORIDA 


FLORIDA MODERN 


24 Unit Apartment Bldg. in fine location with 
view of Tampa Bay, and in high class part of 
city. Bldg. of Hollow tile and stucco and has 
fine steam heating system. Very nicely furnished 
and large airy apartments. This property is 
showing very good return on investment. Price 
$70,000.00. Mortgage $39,000. See or write 
Carlton W. Beard with REX COLE, Realtor, 
651 Central Ave., St. Petersburg, Fla. 


MASSACHUSETTS 


500-ACRE farm estate in the Berkshires. 150 
acres farm land; 3 to 5 million feet of virgin 
timber, 14-room stone house, just completed ; 
3 cottages; large barns; all modern equipment. 
Beautiful location with unequalled view. Comfort 
and opportunity for profit combined. Easily 
adapted to dude ranch, year-round hotel, exclu- 
sive school or convalescent home. For’ details 
Kimball, Lenox, Mass, 


MINNESOTA 


contact E. O. 


RARE OPPORTUNITY 


Finest and most Summer 
Home in Minnesota’s North ake om 
More than 200 clear-water 10 mi 
The most wonderful fishing and hunting. 
odern in every way and charmingly furnished 

in every detail. This is a DREAM Home, where 
you will enjoy real peace and comfort in a 
glorious environment. 

Have good reason for sacrificing this all season 
home costing over $60,000 for quick sale, Liberal 
Terms to responsible party. 

To appreciate this wonderful layout it must 

seen 


* Box 140 c/o Financial World 


rounded by substantial year-round homes. 


FOR SALE—A lovely, unique New Jersey 
estate near New York City, Colonial home, all 
improvements, 15 rooms, including 8 bedrooms, 
4 baths, 2 cottages, large barn, swimming pool, 
running brook, tennis courts, wonderful artesian 
water supply, splendid sewerage system, gardens, 
and fruit trees about 17 acres. Wonderful possi- 
bilities for private home or doctor’s home for 
convalescent patients or school. Box 138, c/o 
Financial World 4 


NEW YORK 


WESTBURY. One mile from R.R. station. 
Property consists of 20 acres, landscaped, old 
shade trees, lawn and paddocks. 

White frame house, green trim. First floor: 
Large entrance hall, living room, large glassed-in 
sun porch, lavatory, dining room, pantry, kitchen, 
servants’ dining room. Second floor: Master 
suite bedroom, bath, sitting room, dressing room 
and 3 bedrooms and 2 baths. Third floor: Front, 
2 bedrooms, 1 bath, storage noom: back, 
servants’ rooms, 1 bath. Cellar: laundry, lava- 
tory, furnace room, Timken oil burner, Fitzgib- 
bons steel boiler, all brass plumbing. 

Stable-garage, 4 car, 14 box stalls, tack rooms. 
Second floor: Housekeeping apartment for gar- 
dener; 3 rooms, bath for help. 

Kennels, tool houses, outbuildings, 4 fenced 


paddocks. 
Artesian well, automatic electric pump and 
5,000-gal. pressure tank. 


$35,000 for immediate sale; brokers protected. 
Caretaker on premises, Write to 
G LD H. DEMPSEY 
321 Barton Ave., Palm Beach, Fla. 


AMITYVILLE 


Al speculation or to build on after the war, 
you can’t go wrong on this lot. It begins 150 
ft. south of Cooper Ave on the west side of 
Grand Central Ave. It is 100 ft. on the avenue 
and runs 250 ft. west to Weatherly Pl, This is 
one of the best spots in Amityville, being = 
title is clear and the price $3,000. John W. 
ag 3 Hamilton Ave., Breezy Point, Amity- 
ville, N. 


NEW HAMPSHIRE 


COUNTRY ESTATE FOR SALE 


50 acres; 9-room house, all modern conveniences ; 
in village with high and grade schools and 
store within a few hundred yards; on State 
road; 20 minutes to Manchester or Concord; 
latest equipment for 3,000 chickens and 2, 500 
laying hens; can be bought with or without 
hens; steady market for eggs for several years 
with largest hatchery in country; wonderful 
hunting _ fishing; trout brook on plese. 

y be seen by appointmen 
W. E. Clark, Weare Center, N. H. Tel. 13-21. 


NEW HAMPSHIRE HILL-TOP estate. Mag- 
nificent view all directions. 150 year old un- 
spoiled Colonial house, also farmer’s cottage, 
barns, etc. Fine land, twenty minutes to cit}. 
Stocked thoroughbred ~ ‘cattle and ready to move 
in. Now in charge of working manager, A rare 
place. Ask about it from 
Owner, Box No. 136, c/o Financial World 


LAKE SUNAPEE Farms, Summer Homes, 
Vacation peers: business opportunities for sale. 
Send for free 1944 illustrated ¢atalog. 

Richard A. 
New London 


Crossley, Agent 
New Hampshire 


NEW JERSEY 


GLEN RIDGE—In exclusive residential Glen 
Ridge. Recently constructed, authentic 
Colonial; large center entrance hall with wind- 
ing staircase, 9 oa rooms including library, 
powder room, up-to-date kitchen, 5 cheerfu - 
rooms, 4 modern bath rooms. Delightful rear 
screened porch, knotty pine rumpus room. Your 
family and friends will enjoy this charming 
home; for further particualrs: G. E. Jamison, 
Inc., 62 Washington St., Bloomfield 2-2715. 


MORRISTOWN area. A perfect farm estate, 
100 rolling ‘acres, broad lawns, century-old trees, 
winding brook, weer ramblin English type 
house, 12 rooms 4 baths, beautifully furnished ; 
stable, garage, caretaker’s house; all perfect con- 
dition; price $65,000; stocked, equipped and 
completely furnished; ill health forces immediate 
sale; replacement value over $200,000; complete 
details from owner’s agent, Box ” 139, c/o 
Financial World, 


GENTLEMAN’S super-farm about 40 miles 
from Buffalo, N. Y.; 640 acres, excellent soil 
with 4% mile fronting on Lake Ontario; 6 houses 
and 4 large barns in top shape; 140 acres prime 
apple orchard (approx. 35,000 bu. crop), 140 
dairy cattle; total farm receipts for 1944 about 
$100,000; farm borders on large harbor which 
will ‘dock 100 ft. boat. For further information 
address Box No, 134, c/o Financial World. 


FOR SALE, 216 acres meadows, farm land and 
woods. Lovely old 12-room house completely 
remodeled for all year living. Two-car garage. 
Asking price $45,000. Open to offer. Telephone 
owner week days before 5, PL 3- 3517 or write 
785 Fifth Ave., McCray. 


PENNSYLVANIA 


ONE OF THE FINEST FARMS 
IN EASTERN PENNA. 


203 A. (114 additional under long lease). Fertile 
limestone soil. Between Allentown and Reading. 
Every acre tillable. Water for all —— from 
a 180 ft. Artesian well. Plenty of help one 
izing in feeder steers, hogs and potatoes. 

year 229 steers, 300 hogs and 40,000 bu. aeee” 
toes raised. Sound value of buildings as per 
insurance survey $100,550.00. The residence, 
built in 1794 of stone construction and modern- 
ized lately, 11 rooms, 2 baths, city gas, electric, 
modern plumbing, stoker boiler, hot water heat. 
No. 1 barn brick and frame 54 x 132. No. 2 
barn concrete and frame 40 x 60. Three tile and 
concrete silos. Two hog houses, concrete and 
frame, Chicken and brooder house. Modern po- 
tato storage for 23,000 bu. The equipment con- 
sisting of over 100 pieces, all modern, can be 
purchased at fair inventory prices. The price of 
the land and buildings $50,750. This is prac- 
tically 50% of their actual value. Complete 
statements and photographs on request. 

ok imer, 820 Walnut Street 
Allentown, Pa. 


1944 REAL ESTATE CATALOGUE 
giving descriptions and prices of 62 Lancaster 
County selected Farms and Homes. Write for 


your copy today. 
McCLURE BROS. QUARRYVILLE, PA. 


AUGUST 23, 1944 
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Cornell-Dubilier Electric Corporation 


Motor Wheel Corporation 


Data revised to August 16, 1944 Earnings & Price Range (CDR) 
Incorporated: 1936, Del., as successor to @ 26 
1933 merger of companies. Office: 20 
1000 Hamilton Blvd., South Plainfield, N. J. 15 
Annual Second in Jan- 10 
uary. Number of stockholders 5 - 
Capitalization: Funded debt.......... 2 
Preferred stock, $5.25 cum. *20,000 shs 
Common stock ($1 par)........ 7419,909 shs 

redeemable at $104 to April 15, 1936_°37_ 


1948" $103 to April 15, 1951, $102 there: 
after. tAbout 25% owned at end of 1943 wy Cornell Electric Manufacturing Company, 
in turn 60%—controlled by President Octave Blake and his family. 

Business: Manufacture of capacitors (fixed electrical con- 
densers) for practically all types of electrical and electronic 
equipment. 

Management: Experienced and capable. 

Financial Position: Good. Working capital September 30, 
1943, $4.5 million; ratio, 1.7-to-1; cash, $4.5 million. Book 
value of common. stock, $13.05 per share. 

Dividend Record: Payments each year since incorporation 
excepting 1941. No fixed rate at present. 

Outlook: Established trade position in its special field 
suggests continued long term growth with electronics in- 
dustry ; heavy income taxes suggest a shock absorbing factor 
in any postwar recession of business to normal ‘peacetime 
levels. 

Comment: Preferred stock is newly issued (April, 1944); 
common has growth attributes, but must be regarded as 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Sept. 30: 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share...... $0.70 $0.12 $0.69 $2.48 $2.49 $2, 63 74.34 {$1.83 
Calendar years: 


Dividends paid ....... 0.27% 0.10 0.40 1.15 None 0.85 1.10 4$0.40 
Range: 


*Adjusted for subsequent renegotiation. 
§Listed N. Y. Stock Exchange August 20. 


tIncudes $1.27 debt retirement credit” 
16 months to March 31. tTo August 16. 


International Business Machines Corporation 
& Price Range (IMN) 


Data revised to August 16, 1944 
incorporated: 11, N. Y.; as a conoalidetion 
of established companies. Office: 590 Madison 
Avenue, New York, N. Y. or meeting: 
Last Tuesday in April. Number of stock- 
holders (April 30, 1944): 10,721. 
Capitalization: Funded debt...... $17,000,000 
Capital stock (no par)........ *1,091,443 shs 


*After 5% stock divdend in 1944. 


Business: Largest domestic manufacturer of business equip- 
ment, company specializes in electrically operated recording, 
tabulating and accounting machines, mostly leased to business 
firms, etc. Also manufactures time recorders, clocks and stamps, 
electric time systems and electric typewriters. 

Management: Aggressive and capable. 

Financial Position: Adequate. Working capital December 
31, 1943, $6.9 million; ratio, 1.1-to-1; cash and U. S. Gov’ts 
$25.2 million. Adjusted book value of stock, $56.50 per share. 

Dividend Record: Cash payments in every year since 1916, 
frequent stock extras. Present rates $6 cash, 5% stock. 

Outlook: Rental income on leased equipment, maintenance 
and repair receipts, large supply business and partial pro- 
duction of normal items have helped sustain earnings despite 
low margins on special war output. Leading trade position 
indicates postwar prosperity. 

Comment: Stock has earned a high investment rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 vy» Sept. 30 Dec. 31 Year’s To a Dividends Price Range 
$2.56 $2. $2. $2.4 $1 T*7.50 


1936........ 2. 58 5 0.22 194 —160 
2.80 2.83 1.94 10.42 $6.00 189 —127% 
938........ 2.5 2.38 2.49 3.21 10.63 $6.00 185. —130 
1939........ 2.62 2.51 2.57 2.93 10.63 +6 195%—145 
2.45 2.33 2.36 3.36 10.50 76.00 1914%—136 
1941........ 2.55 2.46 2.53 2.90 $10.44 76.00 167%—140 
1942... $2.31 $2.39 $2.46 11.61 $8.77 76.00 1514%—109 % 
2.30 2.24 end 76.00 177 —144% 
1944........ 2.29 2.29 tx4.50  xl76 


*Based on stock at ends of respective periods. us 5% stock dividend each y 
$After postwar adjustment reserves, 53 cents in wal $1.51 in 1942, $3.85 in ipas: 
includes postwar credits $1.48 in 1942, $2.56 in 1943. tRevisec. {Later adjusted to 
$8.40 by contract renegotiation. x—To August 1 - 
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Earnings & Price Range (MRW) 


Data revised to August 16, 1944 > 
1920, Michigan. Office at 30 


Incorporated : 

Lansing, Mich. Annual meeting: Fourth 20 PRICE RANGE 
Tuesday in October. Number of stockholders 10 al oon a 
(June 80, 1942): About 12,000. 0 Fiscal year ende June 


Capitalization: EARNED PER SHARE 
Capital stock ($5 par 


1936 "37 "38 "39 "40 "42 


Business: Manufacture of automotive wheels, hubs and 
stampings, normally provides 60% of business volumes. Also 
makes heaters, pressed steel parts for automobiles; tight 
cooperage, principally whisky barrels and household appli- 
ances. Recently, 90% of volume has been in war material. 

Management: Principal officers have long experience. 

Financial Position: Good. Working capital June 30, 1943, 
$7.7 million; ratio 1.9-to-1; cash, $8.3 million. Book value 
of stock, $17.67 per share. 

Dividend Record: Unbroken record of payments from 1920 
to 1931;.suspended to 1935. Indicated rate, 30 cents quarterly 
plus year-end extra. 

Outlook: Continuing demand for ordnance items and later 
expansion of civilian goods manufacture will hold operations 
at a high level. Company’s normal volume of business with 
the motor industry and new lines hold promise for the post- 
war period. 

Comment: Stock is above average business cycle equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Year’s -——Calendar Year——, 
ended: Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends Price Range 
1936 0.44 $0. 1937.... $0.54 $0.82 $2.28 $1.60 26 — 8 
1937. 0.52 0. 1938 D0.08 D0.02 0.65 0.40 17%— 8 
1938.. 0.20 0.63 1939 0. 0.33 1.6 1.60 17%—10 
1939.. 0.46 0.90. 1940. *0.73 *0.67 2.76 1.60 18%—12 
1940.... *0.54 0.79 1941 0.75 0.62 2.70 1.60 17%— 9 
1941.. 0.57 0.55 1942 0.72 0.21 2. 0.80 12%— 9% 
1942.... T.... $1.88 1943.... 0.55 0.15 2. 0.90 18%—11 
1943 0.49 0.59 $0.90 §23 —16% 


*Refiects increase in normal tax under 1st Revenue Act of 1940 for first 6 months; 
also additional increase in corporation tax in 3rd quarter as result of 2nd Revenwe 
Act. TNot ‘available, 6 months to December 31. §To August 16. 


Panhandle Eastern Pipe Line Company 
7 Earnings & Price Range (PEL) 


PRICE RANGE ak i=} 


Data revised to August 16, 1944 


Incorporated: 1929, Delaware, as Interstate oy 
Pipe Line Company; present titie adopted 
1930. Office: 1221 Baltimore Avenue, 


sas City, Mo. Annual meeting: 25 
Mon March. Number of stockholders 0 $4 
(June 20, 1942): Preferred, 2,400; common, 
about 1,700. 
Capitalization: Funded.debt...... $40,000,000 $ 
tPreferred stock 5.60% cum. 

138,465 shs 1936 ‘37 38 ‘39 "40 "42 1943 
tCommon stock (no par)........ 810,000 shs 


of which 66% is owned by Missouri-Kansas Pipe Line and 
25% is owned by Phillips Petroleum. 


Business: Produces, purchases, transports and distributes 
natural gas, about 90% of sales being at wholesale. Produc- 
tion is obtained from Texas, Kansas and Oklahoma. Serves 
945,000 custemers in the Middle West.: 

eres Conflicts removed by changes in equity own- 
ership 

Financial Position: Adequate. Working capital June 30, 
1944, $4.2 million; ratio: 1.2-to-1; cash items, $15.5 million. 
Book value of common, $39.45. 

Dividend Record: Regular payments since 1937. 

Outlook: The company continues to experience an ex- 
panding demand for its natural gas and has applied for 
permission to construct and operate additional facilities. 
The company will enter the postwar period in an improved 
position. 

Comment: Preferred stock rates as a medium grade in- 
vestment; plan of the parent, Missouri-Kansas Pipe Line, to 
divest itself of its stock holdings of Panhandle will increase 
the marketability of the common. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF 5.60% PREFERRED 


Years ended Dec. 31: *1942 1944 

Dividends paid pee 4.20 5.60 4.20 
Price Range: 


_. “Stock issued in February, 1942, +12 months ended June 30, $To August 16. 
FINANCIAL WORLD 
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YOURS FOR THE ASKING 
Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address {zone num- 
ber, if any). 
FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


WAR-PEACE INVESTMENTS 

Descriptive literature of an invaluable book—the 
only one of its kind—analyzing the leading in- 
vestment companies, a security affording inflation- 
hedge attraction, as well as war-peace char- 
acteristics. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offerd by a leading 
underwriter of registered open and investment 
company securities. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in full paid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


OPENING AN ACCOUNT ; 
Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust,”” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


SURVEY OF AUTOMOBILE STOCKS 
Gradual resumption of motor car manufacture 
calls for new appraisal of leaders in this impor- 
tant industry. This survey, just completed by 
leading N.Y.S.E. firm summarizes status of seven 
biggest companies. 


TARIFF HISTORY IN BRIEF 

Background story of U. S. tariffs, and discussion 
of the need for protection in the postwar era— 
written for the businessman and small manufac- 
turer—graphically illustrated. 


“REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


OIL YEARBOOK—1944 

Background material on the petroleum industry, 
with charts and important statistics for thirty 
leading oil companies. A colorful brochure, pre- 
pared by the largest N.Y.S.E. member firm. 


6% YIELD—55 YEARS OF DIVIDENDS 
New analysis of active traded over-the-counter 
stock now returning income of over 6 per cent 
on dividend, which has been maintained without 
interruption for 55 years—one of the leading units 
in an industry with postwar promise. 


FAMILY COAT-OF-ARMS 
The authentic coat-of-arms of a family is a val- 
uable asset to its members. Leading heraldic 
institute locates proper crest, which may be util- 
ized for stationery, bookplates, seal rings, etc. 
Illustrated booklet on request. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who-wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 
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EARNINGS REPORTS 


ON COMMON STOCK: 1944 1943 
EARNED PER SHARE 9 Months to July 31 
Hayes Manufacturing ........ 0.42 0.49 
28 Weeks to July 15 

Food Fair Stores ........ 0.68 0.80 
Hummel-Ross Fibre ................ 0.37 0.38 
6 Month to July | 

Paramount Pictures ................ 1.97 
i 26 Weeks to July 
Columbia Broadcasting ............ P 1.24 1.28 
12 Months to June 30 

American Hide & Leather........... 0.34 0.78 
9 Months to June 30 

American Distilling ............... 2.29 3.82 
Liquid Carbonic 1.22 0.67 
6 Month to June 30 

7.34 7.07 
Amerada Petroleum. 3.54 2.10 
American Encaustic Tiling ......... D0.06 D0.15 
American Laundry Machinery........ 0.96 1.13 
American Locomotive ............... 1.35 2.45 
American Zinc, Lead & Smelting... 0.28 0.46 
conda Copper Mining .......... 1.90 2.06 
Atlantic Gulf & West Indies S/S.. 3.48 7.26 
Beneficial Industrial Loan ......... 0.94 0.95 
Best & 1.35 1.72 
Bohn Aluminum & Brass........... 3.42 3.09 
Briggs Manufacturing .............. 1.39 1.24 
Campbell, Wyant & Cannon......... 1.10 1.20 
1.59 1.37 
Century Ribbon Mills .............. 0.90 0.68 
Certain-teed Products ............. 0.14 0.06 
0.80 0.80 
Colgate-Palmolive-Peet ............. 1.45 1.39 
Commercial Investment Trust ....... 1.06 1.72 
Consolidated Cigar ................ 1.85 1.54 
Continental-Diamond Fibre .......... 0.39 0.70 
Cornell-Dubilier Electric ........... 1.33 ee 
Creameries of America ............ 1.10 0.98 
Curtis Publishing... 0.11 0.15 
Derby Oil & Refining............... pl1.29 p 10.70 
Dunhill International .............. 0.99 0.45 
Pastern Rolling Mill ............... 0.64 0.82 
Electric Auto-Lite 2.17 2.10 
Electric Storage Battery ........... 1.11 1.12 
Federal Mining & Smelting........ 2.34 1.89 
Federal Motor Truck................ 1.13 1.07 
General American Transportation... . 1.61 1.92 
General Railway Signal ............ 1.20 1.15 
0.46 0.68 
Grocery Store Products ............ 0.84 0.64 
Household Finance ................ 2.44 2.48 
Hudsom Motor’ Car 0.37 0.66 
Intercontinental Rubber ............ 0.53 0.64 
International Paper ...... $0.89 $1.11 
Kaufmann Dept. Stores... . 0.94 0.98 
Mapes Consolidated Mfg............ 2.18 2.33 
Maracaibo Oil Exploration........... 0.07 0.04 
McWilliams Drefiging ............;. 0.11 0.54 
Merchants & Miners Transp.......... 1.59 0.47 
Monsanto Chemical ................ 1.53 1.95 
National Dairy Products ............ 1.04 0.96 
Newport Industries ................. 0.43 0.58 
North American Refractories......... bD1.66 bD1.23 
O’Sullivan Rubber ................. 0.59 0.32 
Pacific Coast Company............... 0.44 0.34 
9.14 0.13 
Parkersbure Rig & Reel........... 1.40 1.68 
Pennsylvania Central Airlines....... 0.13 0.23 
Pfizer (Chas.) & 2.26 1.66 
Pittston Company ...............4.- 0.69 0.79 
et Sound Pulp & Timber........ 0.61 0.60 
Square D_ Company................ 2.09 2.64 
Standard Oil (Indianma)............. 1.82 1.44 
Standard Oil (Ohio)...........:... 2.50 2.70 
Sterling Drug ...... ox 2.57 2.55 
Sullivan Machinery ................ 1.85 1.64 
Sylvania Industrial ................. 1.08 1.12 
Texas Gulf Producing............... 0.24 0.23 
Uni 1.79 1.44 
Uni 2.47 2.38 
United-Carr Fastener ............. 1.26 1.51 
United Engineering & Foundry...... 1.62 1.64 
Universal Cooler ................... 0.49 0.22 
Vulean Detinning ..... 4.70 5.57 
Youngstown Steel 0.90 1.12 


What We 
Will Do 
_ For You 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite ram 
upon your 
and resources, looking to 
capital enhancement, in. 
come, or both; 

(b) analyze the portfolio already 

(c) tell you how to recast it so as 

to bring it into line with cur- 

rent business and investment 
prospects, and in accord with 
your objectives; 

advise you, if your resources 

are entirely in cash, how to 

inaugurate your program; 
tell you instantly when each 


new step is necessary; 


keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 

(g) furnish monthly comment on 


your program. 
(h) provide full consultation 
privileges, in person, by mail, 
or by wire, regarding any in. 
vestment problem. 
Mail us a list of your securities at once and 
let us explain how our Personalized Supe: 
visory Service will point the way to bette: 


investment results. The fee is surprisingly 
moderate. 


You Incar no obligation 


{FINANCIAL WORLD | 
|RESEARCH BUREAU | 


y % TRINITY PLACE, NEW YORK 6, N. Y | 


I Please explain (without obligation to me) | 
1 how Continuous Supervision will aid me j 
My Objective: 


Income Capital Enhancement 


(d) 


le) 
(f) 


(or) Both 

I August 23 i 
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Federal Reserve Reports 


INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities Compiled monthly by the Federal Reserve Board 
Total Commercial Loans...... 6013 6,015 5,714 280 $935-992100 
Total Brokers’ Loans......... 1,351 1,446 985 
Other Loans for Securities.... 3,932 4,026 2,844 
U. S. Govt. Securities Held..... 42,289 42488 34,437 260 
Investments Except Govt. Bonds 2,939 2,942 2,919 
Total Net Demand Deposits.... 33,565 33,597 33,796 240 — 
Total Time Deposits............ 6.97 6917 5851 y 
2 i 
Total Reserves (F. R. System).. $19,107 $19,115 $20,385 
Ratio to Notes and Deposits.... 55.5% 56.1% 70.8% 
Federal Reserve Note Circulation 19,332 19,165 14,522 180 
Reserve Credit Outstanding..... 15,604 15,249 8,718 
Total Money in Circulation..... 22,910 22,734 18,101 160 
Brokers Loans (N. Y. C)...... 1021 1,085 
New Financing (domestic bonds) 24.2 24.0 51.7 140 : 
Trade Indicators 120 
Electrical Output (K.W.H.).... 4,415 4,399 4,288 
§Steel Operations (% of Cap.).. 96.0 97.0 98.2 100 
Total Car Loadings (Cars)..... 890,458 887,165 
*+Crude Oil Output (bbls.)...... 4,667 4,651 4,239 
Motor Fuel Stocks (bbls.)..... 94911 94945 83,043 80 
+Gas & Fuel Oil Stocks (bbls.).. 114.838 z113,923 118,867 
1943 60 1996 1987 1998 1999 1940 1981 1942 1943! Jan. Feb. Mar Apr. May Jun. Jul 
Aug. 5 July 29 Aug. 7 1944 
{Bank Clearings, New York City. $5,703  z$5,592 $4,782 
[Bank Clearings, Outside N.Y.C.. 4,426 24261 4269 Price Indicators 
(Building Permits .............. x58.2 y55.4 x39.2 (At New York, except steel) 
T*Bitum. Coal Output (tons).... 2,000 22,065 1,981 Cotton, middling, per Ib........ $0.2205 wasn $0.20% 
Business Failures (number).... 15 19 51 Oats, white, per bushel.......... 0.845 0.82% 
> Rye, No. 2, Western, per bushel 1.22% Lig 1.14% 
Index Figures Aug Wheat, No. 2 red, per bushel... 1.67% 1.67% 1.87% 
Fisher's. Wholesale: Price Andex Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 
131 commodities, (1926 = 100) 113.08 113.06 110.47 eee R 3 
Moody’s Spot Commodity Index. Distribution of Freight Car Loadings (Cars) : 
208 245.1 For weeks ending: Aug 29 
. 
U. S. Bureau of Labor: 176,116 180,901 173,146 
tDomestic Farm Products Index. 122.5 124.1 125.0 14,288 14,829 14,329 
tIndustrial Raw Materials Index 112.9 113.8 113.5 Forest Products 50,073 53,120 47,610 
#Retail Stores Saltes............ 122 119 117 Grains and Grain Products...... 52,299 57,409 57,862 
*Daily average. {000 omitted. §As of beginning of the follow- Merchandise and L.C.L......... 104,786 103,715 99,002 
ing week. $000,000 omitted. #1935-39 average equals 100. $1926 82, 165 85,173 88,043 
level equals 100. xJune. yMay. zRevised. nic 395 '062 400,508 377,980 
Daily Dow-Jones Aaneion for Stocks and Bonds — Closing Prices 
Aug. 10.. 145.65 41.18 24.62 52.35 1,015,730 814 488 146 180 29 0 101.82 $5,418,000 Aug. 10 
11.. 146.27 41.46 24.75 52.61 944,330 863 548 121 194 25 2 101.93 6,284,000 11 
12.. 146.56 41.48 24.78 52.69 374,470 640 326 113 201 19 0 102.00 1,908,700 12 
14.. 446.77 41.27 24.82 52.68 687,700 844 365 269 210 41 1 101.97 5,271,000 14 
15.. 146.45 41.08 24.77 52.54 784,050 828 295 304 229 24 2 101.98 5,223,900 15 
16.. 147.30 41.45 24.97 52.90 860,490 850 496 142 212 42 0 102.03 5,087,500 16 
The Most Active Stocks—Week Ending August 15, 1944 
Shares Closin Net ing —~ 
Stock: Traded “Aug.8 Aug.15 Change | Stock: 
Graham-Paige Motors .... 276,800 5% Re United Gas Improvement.. 52,000 15% 15% aoe... 
American Water Works.. 150,900 834 91 +¥% Willys-Overland Motors .. 50,800 15% 16% +1 
Columbia Gas & Electric.. 121,000 43% 4% + ¥% Equitable Office Building.. 49,100 % 1 + 
General Realty & Utilities 119,900 2% 2% +% New York Central Railroad 41,500 18% 19% +.% 
Hupp Motor Car.......... 110,000 5% 434 — *% North American Company. 41,400 18%: 19% + % 
Packard Motor Car....... 95,400 6% 6 os. Am. Radiator & Stand.San. 41,100 11 12% +1Y 
Engineers Public Service.. 80,700 12% 14 +1% Radio Corporation ....... 41,100 10% 11 +% 
National Power & Light.. 70,100 6% 634 +% eS ER eee 39,800 135 14% +% 
United Corporation ...... 64,900 1% 13% +% International Tel. & Tel... 37,900 18% 18% + % 
American Cable & Radio.. 54400 11% 12% +1% Martin-Parry ...........6. 36,900 10% 10% + % 
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A NEW EDITION OF OUR LARGE BOOK OF 


STOCK FACTOGRAPHS 


NOW COURSE PREPARATION 


Ready About November 1... Place Your Order Now 


This coming book is indispensable to alert inves- 
tors. It will contain all “Stock Factographs” that 
will have appeared in FINANCIAL WORLD from 
about September, 1942, to October, 1944. 


In addition to almost 1,100 regular “Factographs” 
and approximately 500 condensed “Factographs” of 
N. Y. Curb Exchange common stocks that are not 


covered by the regular “Stock Factographs”, the 
book contains a valuable tabulation of 249 N. Y. 
Curb Exchange Preferreds. This new 280-page 
edition, complete with index, will also contain con- 
densed “Factographs” of the most active of the 
industrial and insurance securities traded in Over- 
the-Counter. Price of the book alone $3.85—or 
add $2.95 to your subscription. 


A Complete 12-Year Record—Earnings—Dividends—Price 


Range of N. Y. Stock Exchange Common Stocks 


a This Tabulation Shows for Each Stock: 

2 Every Year’s Earnings ....... a 1932 to 1943 
i Every Year’s Dividends ................. 1932 to 1943 
9 Every Year’s High and Low ........... . .1932 to 1943 


.1 It also shows each stock’s AVERAGE earnings 
0 and dividends for the 10 years ending 1941. You 
10 will find this “12-YEAR RECORD” invaluable for 
61 § quick reference whenever you want to look up the 
43 § year-by-year dividends, earnings or price ranges of 
stocks in which you are interested. 


You may refer to our monthly “INDEPENDENT 
APPRAISALS OF LISTED STOCKS” for. 1944 
earnings and dividends. 


Remit $1 for our “12-YEAR RECORD” alone. If 


ordered with a yearly or six months’ subscription, 
it is yours for only 50 cents additional. 


PREPARE FOR PEACE—RETURN THIS COUPON PROMPTLY 71 


Add $2.95 extra for coming large book of “Stock Factographs”. Price alone, $3.85. Add 50 cents for “12-Year Record 
of N. Y. Stock Exchange Common Stocks” (1932 to 1943). Price alone, $1. Add 50 cents for “10-Year N. Y. Curb 
Exchange Tabulation” (1932 to 1941). Price alone, $1. Add 50 cents for “104 PREMIER PEACE STOCKS” or 
remit $1 for book alone. . 


11 FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. : | A23 
| For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT 
| APPRAISALS OF LISTED STOCKS”, your investment Advice Privilege as per rules and an immediate survey of 
! my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


J. O'BRIEN, INC. 
NEW YORK. N. Y. 
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Official U. S. Coast Guard photo 


STEP 
YOUR PAY ROLL 


War is a continuous job. 
a Ever-widening, ever-advancing fighting fronts call for Your job is to keep it constantly revitalized. See to it 

" a never-ending flow of manpower and materiel— that not a single new or old employee is left unchecked. 
3 i financed by a continuous flow of money. See to it that your Team Captains solicit everyone for 


Your responsibility as top management increases with regular week-in and week-out subscriptions. And raise 
the mounting tide of battle. You’ ve been entrusted with all percentage figures wherever possible. 

two major responsibilities—steadily maintained. pro- Don’t underestimate the importance of this task. This 
duction, and steadily maintained War Bond Sales marginal group represents a potential total sales in- 
through your Pay Roll Savings Plan. crease of 25% to 30% on all Pay Roll Plans. 

So keep this one salient fact before you at all times: Constant vigilance, in a quiet way, is necessary to 
The backbone of our vital war financing opera- keep your Pay Roll Savings at an all-time high. Don’t 
tion is your Pay Roll Savings Plan. ease up—until the War is won! 


Official U. S. Marine Corps photo 


The Treasury Department acknowledges with 
WAR 8 appreciation the publication of this message by: 


SELL MORE THAN BEFORE! 


This is an official U. S. Treasury advertisement prepared under the auspices of Treasury Department and War Advertising Council 
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